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Background 

California Government Code Section 26920 requires quarterly reviews of each county 
treasurer's Statements of Net Assets (i.e., Statements of Net Position) in the county 
treasury. 

Audit Scope and Objectives 

We contracted with an independent Certified Public Accounting firm, Macias Gini & 
O'Connell LLP (MGO), to review the County Treasurer and Tax Collector's (TTC) 
Statements of Net Position for the quarter ended September 30, 2018. MGO conducted 
the review in accordance with the Statements on Standards for Accounting and Review 
Services issued by the American Institute of Certified Public Accountants. MGO also 
performed several agreed-upon procedures, primarily in the areas of cash and investment 
reconciliations. 

Review Summary 

MGO's review report (Attachment I) indicates that MGO is not aware of any material 
modifications that should be made to the Statements of Net Position in order for them to 
be in accordance with California Government Code Section 26920. 
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MGO’s agreed-upon procedures report (Attachment II) indicates they performed the 
following procedures: 
 

1. Obtained TTC’s bank reconciliations as of September 30, 2018, verified that the 
bank accounts were reconciled to TTC’s accounting records, and confirmed TTC’s 
cash held by banks.  Tested the mathematical accuracy of the reconciliations and 
traced material reconciling items to supporting documents. 

 
2. Obtained TTC’s reconciliations of investments and other safekept securities as of 

September 30, 2018, verified that the investments recorded in TTC’s records were 
reconciled to, and confirmed with, TTC’s custodial bank, safekeeping agent, and 
other custodians.  Tested the mathematical accuracy of the reconciliations and 
traced material reconciling items to supporting documents. 

 
3. Obtained TTC’s reconciliations of cash and investments as of July 31, 2018, 

August 31, 2018, and September 30, 2018, and verified that cash and investments 
were reconciled between TTC’s records and the Auditor-Controller’s records 
pursuant to Government Code Section 26905.  Tested the mathematical accuracy 
of the reconciliations and traced material reconciling items to supporting 
documents. 

 
4. Agreed the amounts reported on the Statements of Net Position at September 30, 

2018 to TTC’s records. 
 
MGO’s agreed-upon procedures report did not identify any exceptions. 
 
If you have any questions please call me, or your staff may contact Mike Pirolo at  
(213) 253-0100. 
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