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NEW YORK (Standard & Poor's) COct. 25, 2010--Standard & Poor's Ratings Services
assigned its '"A+' long-termrating to Los Angel es County Public Wrks

Fi nancing Authority, Calif.'s | ease revenue bonds, multiple capital projects
I, series 2010A (tax-exenpt) and series 2010B (Build Anmerica bonds/ Recovery
Zone Econom ¢ Devel oprent bonds).

At the sane tinme, Standard & Poor's revised the outl ook to positive from
stable on its 'AA-' issuer credit rating (ICR) on Los Angeles County and its
"A+'" long-termrating on the county's |ease-secured debt and pension

obl i gati on bonds outstanding. The outl ook on the series 2010A and 2010B bonds
is also positive

"The ratings on the series 2010A and 2010B bonds, and other |ease secured
debt, reflect our opinion of the long-termcreditworthiness of Los Angel es
County, as well as a covenant to budget and appropriate pledged | ease paynments
on the individual |eased assets pledged to each bond series, subject to
abaterment in the event of damage or inpairnment to the | eased properties,"” said
Standard & Poor's credit analyst David Hitchcock

The "AA-' ICR and the county's long-termgeneral creditworthiness reflect what

we view as:

« Avery large, deep, and diverse econonic base, although one currently
experienci ng el evated unenpl oynent | evels;

* Very strong unreserved general fund bal ances; and

* Low debt.
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Partially offsetting our view of the above factors is our view of Los Angel es
County's responsibility for health care and social service spending for a

| arge urban popul ation, conbined with linited revenue-raising capability and a
di scretionary budget that is a relatively small share of the total budget, as
well as the long-termneed to address a large $2.5 billion unfunded ot her

post enpl oynment benefits (OPEB) liability.

The positive outlook reflects our view of Los Angel es County's mai ntenance of
what we consider to be very strong fund bal ances in a period of rising AV. If
the county is able to naintain its very strong fund bal ances through tinely
budget-cl osing action in the next two fiscal years, despite current econonic
chal | enges, possible future state progranms cuts, ongoing health system
deficits, and projected noderate future declines in AV, we could raise the
rating. The outl ook al so recogni zes what we believe to have been recent county
conservative budgeting practices and the depth and diversity of its econony.
W believe Los Angeles County will face potential rising social service and

i ndi gent health care costs if econonmic weakness continues, but the property
tax base will also be buffered by what we consider to be substantia

under assessnent of ol der properties as the result of Proposition 13's previous
[imtations on AV increases. Should fund bal ances decline materially in the
next two years, we could revise the outlook to stable.

The pension obligation bonds are secured by the county's covenant to budget
and appropriate payments for debt service, but without a pledge of unlimted
ad

val orem r evenues.

We understand that the series 2010A and B bond proceeds will be used to
finance various projects, including the county's Harbor-UCLA Medical Center
seismc retrofitting at the Aive-View Medical Center, rehabilitation of the
County Hall of Justice, and inprovenents at the county's Coroner Crypt

buil ding, as well to refinance the comrercial paper used to fund these

proj ects.
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Conplete ratings information is available to RatingsDi rect subscribers on
the G obal Credit Portal at www. gl obal creditportal.comand RatingsDirect
subscribers at ww. ratingsdirect.com All ratings affected by this rating
action can be found on Standard & Poor's public Wb site at
www. st andar dandpoors. com Use the Ratings search box located in the |eft
col um.
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