COUNTY OF LOS ANGELES
DEPARTMENT OF AUDITOR-CONTROLLER

KENNETH HAHN HALL OF ADMINISTRATION
500 WEST TEMPLE STREET, ROOM 525
LOS ANGELES, CALIFORNIA 90012-3873

PHONE: (213) 974-8301 FAX: (213) 626-5427

JOHN NAIMO
AUDITOR-CONTROLLER

October 5, 2017

TO: Supervisor Mark Ridley-Thomas, Chairman
Supervisor Hilda L. Solis
Supervisor Sheila Kuehl
Supervisor Janice Hahn
Supervisor Kathryn Barger

FROM: John Naimo /\
Auditor-Contfgller

SUBJECT: REVIEW OF THE COUNTY TREASURER’S STATEMENTS OF NET
POSITION AND AGREED-UPON PROCEDURES FOR THE QUARTERS
ENDED DECEMBER 31, 2016 AND MARCH 31, 2017

Background

California Government Code Section 26920 requires quarterly reviews of each county
treasurer's Statements of Net Assets (i.e., Statements of Net Position) in the county
treasury.

Audit Scope and Objectives

We contracted with an independent Certified Public Accounting firm, Macias Gini &
O’Connell LLP (MGO), to review the County Treasurer and Tax Collector's (TTC)
Statements of Net Position for the quarters ended December 31, 2016 and March 31,
2017. MGO conducted the reviews in accordance with the Statements on Standards for
Accounting and Review Services issued by the American Institute of Certified Public
Accountants. MGO also performed several agreed-upon procedures, primarily in the
areas of cash and investment reconciliations.

Review Summary

MGO's review reports for the two quarters (Attachments | and Ill) indicate that MGO is
not aware of any material modifications that should be made to the Statements of Net
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Position in order for them to be in accordance with California Government Code Section
26920.

MGO’s agreed-upon procedures reports for the two quarters (Attachments 1l and V)
indicate they performed the following procedures:

1.

Obtained TTC'’s bank reconciliations at the end of the quarters, verified that the
bank accounts were reconciled to TTC’s accounting records, and confirmed TTC'’s
cash held by banks. Tested the mathematical accuracy of the reconciliations and
traced material reconciling items to supporting documents.

Obtained TTC'’s reconciliations of investments and other safekept securities at the
end of the quarters, verified that the investments recorded in TTC’s records were
reconciled to, and confirmed with, TTC'’s custodial bank, safekeeping agent, and
other custodians. Tested the mathematical accuracy of the reconciliations and
traced material reconciling items to supporting documents.

Obtained TTC’s reconciliations of cash and investments for each month for the
review periods, and verified that cash and investments were reconciled between
TTC's records and the Auditor-Controller's records pursuant to California
Government Code Section 26905. Tested the mathematical accuracy of the
reconciliations and traced material reconciling items to supporting documents.

Agreed the amounts reported on the Statements of Net Position at the end of the
quarters to TTC’s records.

MGQO’s agreed-upon procedures reports did not identify any exceptions.

If you have any questions please call me, or your staff may contact Robert Smythe at
(213) 253-0100.

JN:AB:PH:RS: YK

Attachments

c: Sachi A. Hamai, Chief Executive Officer
Joseph Kelly, Treasurer and Tax Collector
Public Information Office
Audit Committee
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Independent Accountant’s Review Report

The Honorable Board of Supervisors of the
County ol l.os Angeles. California

We have reviewed the accompany ing statements of net position of the Los Angeles County Treasurer and
Tax Collector (Treasury). Calitornia, as of December 31, 2016 and the related note to the statements of
net position. A review includes primarily applying analytical procedures to the Treasury's financial data
and making inquiries of the Treasury’s management. A review is substantially less in scope than an audit,
the objective of which is the expression of an opinton regarding the statements of’ net position.
Accordingly, we do not express such an opinion.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of the statements of net position in
accordance with the California Government Code  Section  26920; this  includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
the statements of net position that are tree from material misstatement whether due 1o fraud or error.

Accountant's Responsibility

Our responsibility is to conduct the review engagement in accordance with Statements on Standards for
Accounting and Review Services promulgated by the Accounting and Review Services Committee of the
American Institute of Certified Public Accountants. Those standards require us to perform procedures to
obtain limited assurance as a basis for reporting whether we are aware of any material modifications that
should be made to the financial statements for them to be in accordance with the California Government
Code Section 26920. We believe that the results of our procedures provide a reasonable basis for our
conclusion.

Accountant’s Conclusion

Based on our review, we are not aware ol any material modifications that should be made to the
accompanying statements of’ net position in order for them to be in accordance with the California
Government Code Section 26920

Basis of Accounting

As discussed in Note | 1o the statements of net position, the financial statements are prepared on an
accrual basis of accounting by the Treasury to comply with the financial reporting provisions of the

Calitornia Goyvernment Code Section 26920, and are not intended to be a presentation in conformity with
accounting principles generally accepted in the United States of America

wWww. mgocpa.com
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Restriction oa Use

This report is intended solely for the information and use of the managements of the County of Los
Angeles and the Board of Supervisors of the County of Los Angeles and is not intended to be, and should
not be, used by anyone other than these specified parties.

Macfu.s 6&/ ’[/ O(aﬂp{/ @

Los Angeles, California
August 31, 2017

~



Assets
Treasurer Cash
Investments (Fair Value)
Interest Receivable

Total Assets

Liabilities
Trades Payable

Total Liabilities
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LOS ANGELES COUNTY TREASURER AND TAX COLLECTOR
Statements of Net Position
December 31, 2016
External Specific Other
Investment Purpose Specific
Poo! Investment Iavestments
178,301,408 $ - $ -
29.898,188.079 106,864,991 301,220
42,624,464 406.265 -
30.119.113.951 107.271,256 301,220
60.110.000 - B -
60,110.000 B -
30,059.003,951 $ 107,271,256 s 301,220

Total Net Position Held in Trust

See accompanying note and independent accountant's review report.
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LOS ANGELES COUNTY TREASURER AND TAX COLLECTOR
Note to the Statements of Net Position
December 31,2016

Note 1 = Summary of Significant Accounting Policies

The Los Angeles County Treasurer and Tax Collector (Treasury) is responsible for billing. tax collection.
banking. investment and accountability of public funds. The [Treasury maintains three investment
porttolios, the External Investment Pool porttolio (the Pool), the Specific Purpose Investment portfolio
(SP1) and Other Specific Investments portfolio (OSI) with approximately $30.06 billion, $107.27 million
and $301.22 thousand. respectively, in total net position as of December 31, 2016, The Pool is managed
by the Treasury on behalt of the Pool participants that include the County of Los Angeles (County) and
other entities that are required by State statutes to participate in the Pool. such as. local school districts,
community colleges, and the Superior Courts. Voluntary participants in the Treasury consist of the
Sanitation Districts, the Metropolitan Transportation Authority. the South Coast Air Quality Management
District, and certain other municipal agencies. The deposits held for these entities are invested in the Pool
and SPI porttolios. The asscts in OS] are held by the Treasuny tor a County Department. pursuant to
Section 1300.76.1, Title 28, California Code of Regulations (State Code). The State of California allows
the County Board of Supervisors (Board) the ability to delegate the investment authority to the Treasury
in accordance with Scction $3607 of the California Government Code (Govermment Code). On an annual
basis. the Board delegates the investment authority to the Treasury. The Pool is not registered with the
Securities and Exchange Commission (SEC) as an investment company

Financial Statement Presentation

The accompanying statements of net position are prepared on an accrual basis of accounting by the
I'reasury to comply with the financial reporting provisions of the Government Code Section 26920, and
are not intended to be a presentation in conformity with accounting principles generally accepted in the
United States of America. Investment transactions are recorded on the trade date and at fair value in
accordance with Governmental Accounting Standards Board (GASB) Statement No. 31, Accounnng and
Formcral Reportmyg tor Certam Investments and tor External nvestment Pools, Deposits and investments
held by the Treasury are exposed to risks such as credit risk, concentration of credit risk. custodial credit
risk. and interest rate risk. Treasury management has elected to omit risk disclosures required by GASB
No. 20, Deposit and Investment Risk Disclosures  an amendmoent of GASB Statement No. 5 and the fair
value disclosure required by GASB Statement No. 720 Far Palue Measurement and Application. since
such disclosures are not required by the Calitornia Government Code Section 26920.

‘ash and Deposits
As of December 31, 2016, the l'reasury maintained accounts in six banks. The carrying amount of the

Ireasury’s total deposits in financial institutions was $178.19 million plus SO.11 million in cash in the
Freasury s vault,
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LOS ANGELES COUNTY TREASURER AND TAX COLLECTOR
Note to the Statements of Net Position (Continued)
December 31, 2016

Note 1 — Summary of Significant Accounting Policies (Continued)

Under California Government Code Section 53652, each financial institution in California is required to
pledge a pool of securities as collateral against all of its public deposits. Government Code Section 53651
and 53652 delineates the types of eligible securities and the required collateral percentage ot at least
110%. respectively. In addition, under Government Code Section 53653, the Treasury has discretion to
waive security for the portion of any deposits as insured pursuant to tederal law. Through contractual
agreement, the Treasury has opted to waive security for the portions of deposits which are tederally
insured.

The total balance of deposits in financial institutions was covered by federal depository insurance or
collateraiized with sccurities monitored by the f.ocal Agency Security Program (1LASP) of the California
Department of Business Oversight. LASP confirmed that the pools of collateral related to the County
Treasury s deposits were maintained at required levels as of December 31, 2016.

Ireasury's Investment Strategy

The Treasury's investment strategy for the Pool is to ensure the safety of principal. to provide sufficient
cash to meet disbursement needs and to achieve a return. The cash flow needs of the Pool participants are
monitored daily to ensure that sufficient liquidity is maintained to meet the needs of participants. The
Treasury's basic investment strategy is to buy and hold, to a designated maturity. high quality fixed
income investments.

The SPI portiolio is used to account tor the net position of individual investment accounts, in aggregale,
The related investment activity occurs separately from the Pool and is provided as a service to Pool
participants and external investors. The individual investment strategies are based on the requests from
the participants.

The OSI portfolio is used to account for the asscts placed with the Treasury pursuant to State Code. The
investment activity occurs separately from the Treasury's Pool and the related investment strategies are
governed by State Code.

The investments in the accompanying statements of net position are reported at fair value. The table
below summarizes the investments stated at fair value and cost for the Pool:

Pool Eair Value Cost

Comnxercial Paper $  10,145,400.459 $  10.145.583,699

Corporate and Deposit Notes 25,007,250 24,988,250

Los Angeles County Securities 70,000,000 70,000,000

Negotiable Centificates of Deposit 4,200,076,749 4.200.024,988

U.S. Agency Securitics 13.917.834.771 14.130,729,468
LS. Treasury Sccuiitics

LS. Treasury Notes 393,290,450 397.679.631

U.S. Treasury Bills ),146,578.400 1.146,683,017

I'atal Pool Investnents 29,898, 188.079 $ 10115689053
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The tables below summarize the investments stated at fair value and cost for the SPI and OSI portfolio:

SEl

Local Agency Investment Fund
Los Angeles County Securitics
Negotiable Certificates of Deposit
U.S. Agency Securities

Total SP! Investments

08|
U.S. Treasury Bills

Total OSI Investments

$ 42,538,761

4,275,000
25,045,475
35.005.755

S 106.864.991

Cost
42,563,285
4,275,000
25,000,000
37.274370

Eair Val
S 301,220

109,112,655

Cont
301,253

$ 301.220

301,253
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Indcpendent Accountant's Report
on Applying Agreed Upon Procedures

I'he Honorable Board of Supervisors of the
County of Los Angeles, California

We have performed the procedures enumerated below. which were agreed to by the Los Angeles County
Auditor-Controller (the “Auditor-Controller™) and the [.os Angeles County Treasurer and Tax Collector
('reasury), solely to assist you with the requirements of California Government Code Section 26920 for
review of the statemceats of nct position of the Treasury as of December 31, 2016 (Statements). The
Treasury s management is responsible for the Statements. The sufliciency of these procedures is solely
the responsibility of those partics specified in the report. Consequently. we make no representation
regarding the sufficiency of the procedures described below either for the purpose tor which this report
has been requested or for any other purpose.

The procedures and our findings are as follows:

I. Obtained the Treasury’'s bank reconciliations at December 31, 2016, verified that the bank
accounts were reconciled to the Treasury's accounting records and confirmed Treasury 's cash held
by banks. Tested the mathematical accuracy of the reconciliations and traced reconciling items of
$500.000 and greater to supporting documents, including bank statements subsequent to
December 31, 2016.

Results:  No exceptions were noted as a result of our procedures

[R¥]

Obtained Treasury’s reconciliations of investments and other sate kept securitics at December 31,
2016, verified that the investments recorded in Treasuny's records were reconciled to. and
confirmed with. I'reasury’s custodial bank, satekeeping agent, and other custodians at December
31. 2016. Fested the mathematical accuracy of the reconciliations and traced reconciling items of
$500,000 and greater to supporting documents.

Results:  No exceptions were noted as a result of our procedures. Supporting documentation was
defined as ftollows:

. For the Lxternal Investment Pool and Other Specitic Investment portfolios, we
reconciled Treasury's records to Treasury's custodial bank statements as ot December
31, 2016.

e For the Specific Purpose Investment porttolio, we reconciled the Treasury’s records to

the lreasury’s custodial bank as of December 31, 2016 for the investments sale kept by
the custodial bank. Investments that are not safe kept by the custodial bank were traced
and agreed to supporting documents including LAIF statements as of December 31,
2016. LACCAL Bond Anticipation Notes Board Resolution and Rancho Palos Verdes
Redevelopment Agency Project Area No. | Tax Allocation Bond issuance document of
1997.

WWW mMgocpa.com
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3. Obtained the Treasury s reconciliations ot cash and investments at October 31, 2016, November 30,
2016, and December 31, 2016 and veritied that cash and investments were reconciled between the
Treasury's records and the Auditor-Controller’s records pursuant to Government Code Section
26905. Tested the mathematical accuracy of the reconciliations and traced reconciling items of
$500.000 or greater to supporting documents. including deposit permits and journal vouchers
generated from the County's general ledger system, concentration banks® daily activity reports.
bank statement details, and daily cash reports gencrated by the Cashier’s Oftice.

Rcsults:  No exceptions were noted as a result of our procedures.

4. Agreed amounts reported on the Statements of Net Position at December 31, 2016 to the records
of the Treasury.

Results: No exceptions were noted as a result of our procedures.

This agreed-upon procedures engagement was conducted in accordance with attestation standards
cstablished by the American Institute of Certified Public Accountants. We were not engaged to, and did
not, conduct an examination or review, the objective of which would be the expression of an opinion or
conclusion, respectively, on the statements of nct position. Accordingly. we do not express such an
opinion or conclusion. Had we performed additional procedures, other matters might have come to our
attention that would have been reported to you.

This report is intended solely for the information and usc of the managements of the County of Los
Angeles and the Board of Supervisors of the County of l.os Angeles and is not intended to be, and should
not be, used by anyonc other than those specificd partics.

Mwhs G Z/ OCmel (P

Los Angeles, California
August 31, 2017

ta
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Independent Accountant’s Review Report

The Honorable Board of Supervisors ot the
County of Los Angeles, California

We have reviewed the accompanying statements of net position of the [.os Angeles County Treasurer and
lax Collector ( I'reasury). California, as of March 31, 2017 and the related note to the statements of act
position. A review includes primarily applying analytical procedures to the Treasury’s financial data and
making inquirics of the Treasury's management. A review is substantially less in scope than an audit, the
objective of which is the expression of an opinion regarding the statements of net position. Accordingly,
we do not express such an opinion,

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of the statements of net position in
accordance with the California Government Code  Section 26920:  this  includes  the  design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
the statements of net position that are tree from material misstatement whether due to fraud or error

Accountant's Respoansibility

Our responsibility is to conduct the review ¢ngagement in accordance with Statements on Standards for
Accounting and Review Services promulgated by the Accounting and Review Services Commiittee of the
American Institute of Centified Public Accountants, Those standards require us to perform procedures to
obtain limited assurance as a basis for reporting whether we are aware of any material modifications that
should be made to the financial statements for them to be in accordance with the California Government
Code Section 26920, We belicve that the results of our procedures provide a reasonable basis for our
conclusion

Accountant’s Conclusion

Based on our review, we are not aware of any matenal modifications that should be made to the
accompanying statements of net position in order for them to be in accordance with the California
Government Code Section 26920,

Basis of Accounting

As discussed in Note 1 to the statements of net position. the financial statements are prepared on an
accrual basis of accounting by the Ireasury to comply with the financial reporting provisions of the

Calitornia Government Code Section 26920, and are not intended to be a presentation in contormity with
accounting principles generally aceepted in the United States of America

www.mgocpa.com
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Restriction on Use

This report is intended solely for the information and use of the managements of the County of Los
Angeles and the Board of Supervisors of the County of Los Angeles and is not intended to be, and should
not be, used by anyone other than these specified parties.

Mucias G Zl OCmel (5P

L.os Angeles, California
August 31, 2017
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Statements of Net Position
March 31, 2016
External Specific Other
Investment Purpose Specific
Pool Investment Investments
Asscts
Treasurer Cash 215.177.988 $ - S -
Investments (Fair Value) 29.810.213.660 106,893,758 300,652
Interest Receivable 63.682.315 459,251 -
Total Assets 30.089.073,963 107.353.009 301,652
l.iabilities
Trades Payable 348.622,342 -
Total Liabilities 348,622,342
Total Net Position Held in Trust S 29.740.451.621 $ 107.353.009 S 301,652

See accompanying note and independent accountant’s review report.
3
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LOS ANGELES COUNTY TREASURER AND TAX COLLECTOR
Noute to the Statements of Net Position
March 31,2017

Note | — Summary of Significant Accounting Policies
The Financial Reporting Entity

The | 0os Angeles County Treasurer and Tax Collector (Treasury ) is responsible for billing, tax collection,
banking. investment and accountability of public funds. lhe Ircasury maintains three investment
porttolios, the External Investment Pool portfolio (the Pool). the Specitic Purpose Investment porttolio
(SPD) and Other Specitic Investments portfolio (OSI) with approximately $29.74 billion. S107.35 million
and $301.65 thousand, respectively, in total net position as ot March 31, 2017, The Pool ts managed by
the Ireasury on behalf of the Pool panticipants that include the County of Los Angeles (County ) and other
entities that are required by State statutes to participate in the Pool, such as. local school districts,
community colleges and the Superior Courts. Voluntary participants in the Treasury consist of the
Sanitation Districts, the Metropolitan I'ransportation Authonity, the South Coast Air Quality Management
District, and certain other municipal agencies. The deposits held tor these entities are invested in the Pool
and SPI portfolios. The assets in OSI are held by the Treasury for a County Department, pursuant to
Section 1300.76.1, Title 28. California Code of Regulations (State Code). The State of Califormia allows
the County Board of’ Supervisors (Board) the ability to delegate the investment authority to the Treasury
in accordance with Section 33607 of the Calitornia Goyvernment Code (Gosernment Code). On an annual
basis, the Board delegates the investment authority 10 the Treasury. The Pool is not registered with the
Securities and Fxchange Commission (SEC) as an investment company.

Financial Statement Presentation

The accompanying statements of net position are prepared on an accrual basis of accounting by the
I'reasury to comply with the financial reporting provisions of the Government Code Section 26920, and
are not intended to be a presentation in conformity with accounting principles generally accepted in the
United States of America. Investment transactions are recorded on the trade date and at fair value in
accordance with Governmental Accounting Standards Board (GASB) Statement No. 31, dccomring and
Fivancial Repormng for Certain ivesiments and for Externad Inesment Pools. Deposits and ins estments
held by the Treasury are exposed to risks such as credit risk, concentration of credit risk, custodial credit
risk, and interest rate risk. Treasury management has clected to omit risk disclosures required by GASRB
Board Statement No. 40, Deposir and Dvesnment Risk Disciosnres — an amendment of GASB Statement
No 2 and the fair value disclosure required by GASB Statement No. 720 Fair Talue Measurement and
Appiicarion since such disclosures are not required by the Calitornia Government Code Section 26920.

Cash and Deposits

As of March 31. 2017, the Treasuny maintained accounts in six banks. The carnving amount ot the
Treasury's total deposits in financial institutions was S214.78 million plus $0.39 million in cash in the
Freasuny s vault

Under California Government Code Section 53652, cach financial institution in California is required to
pledge a pool of securities as collateral against all of its public deposits. Government Code Section 53651
and 53652 delincates the types of eligible securities and the required collateral percentage ol at least
110%. respectively  In addition, under Government Code Section 53633, the Treasury has diseretion to
waive seeurity for the portion ol any deposits as insured pursuant 10 federal Jaw. Through contractual
agreement, the Treasury has opted to waive security tor the portion of deposits which 1s tederally insured.

-
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LOS ANGELFES COUNTY TREASURER AND TAX COLLECTOR
Note to the Statements of Net Position (Continued)
March 31, 2017

Note | — Summary of Significant Accounting Policies (Continued)

The total balance of deposits in (inancial institutions was covered by (ederal depository insurance or
collateralized with securities monitored by the Tocal Agency Security Program (I.ASP) of the California
Department of Business Oversight. 1 ASP confirmed that the pools ot collateral related to the County

Treasury s deposits were maintained at required levels as of March 31, 2017.

Treasury ‘s Investment Strategy

The Treasury’s investment strategy for the Pool is to ensure the safety of principal. to provide sufficient
cash to mect disbursement needs and to achieve a retum. The cash flow needs of the Pool participants arc
monitored daily to ensure that sufficient liquidity is maintained to meet the needs of participanis.  The
Treasury's basic investment strategy is (0 buy and hold, 1o a designated maturity, high quality fixed
income investments,

The SPI portfolio is used to account for the net position of individual investment accounts. in aggregatc.
The related investment activity occurs scparatcly trom the Pool and is provided as a scrvice to Pool
participants and cxternal investors.  The individual investment sirategies are based on the requests from
the panticipants.

The OSI portfolio is used 10 account tor the assets placed with the Treasury pursuant to State Code. The
investment activity occurs separately from the Treasury's Pool and the related investment strategics are
governed by State Code.

The investments in the accompanying statements of net position are reported at fair valuc. The table
below summarizes the investments stated at fair valuc and coslt for the Pool:

Pool Eair Value Cont

Commercial Paper S 8.718.880.187 S 8,719.650,730

Corporate and Deposit Notes 50.088,925 49.941.540

Los Angekes County Secunities 70,000,000 70,000,000

Negotiable Certificates of Deposit 3,775.186,149 31,775,015,390

US. Agency Securities 15.783.022.149 15,976.628.603
U 8. T'reasury Sccurntics

LS. Treasury Notes 418,533,500 422,744,287

LS. lreasury Bills 994,502,750 995,085,225

Total Pool Investments S 20.810.213.660 S 30,009.065.775
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The tables below summarize the invesiments stated at fair value and cost for the SPI and OSI portfolio:

R1d

Local Agency Investment Fund
Los Angeles County Securities
Ncgotiable Centificates of Deposit
LS. Agency Securitics

Total SPI Investments
081
U.S. Treasury Bils

Total OSI Investments

Eair Value Coat
$ 12600651 S 42635785
4,275,000 4,275,000
25,028,335 25,000,000
34,989.772 37.274.483
S 106893758 S 109,185,268
Eair Value Lot
s 301652 S 301.698
s 301652 S 301.698
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Independent Accountant’s Report
on Applying Agreed Upon Procedures

The Honorable Board of Supenvisors of the
County of Los Angeles. Califormia

We have performed the procedures enumerated below, which were agreed 1o by the Los Angeles County
Auditor-Controller (the ~“Auditor-Controller™) and the Los Angeles County Treasurer and Tax Collector
(Treasury). solely to assist you with the requirements of Calitormia Government Code Section 26920 for
review ol the stalements of net position of the Treasury as of March 31, 2017 (Statements). The
Treasury s management is responsible tor the Statements. The sutficiency of these procedures is solely
the responsibility of those parties specified in the repont. Consequently, we make no representation
regarding the sufficiency ol the procedures described below cither for the purpose tor which this repornt
has been requested or for any other purpose.

I'he procedures and our findings are as follows:

1. Obtained the Treasury's bank reconciliations at March 31, 2017, veritied that the bank accounts
were reconciled (o the Treasury 's accounting records and confirmed Lreasuny 's cash held by banks.
l'ested the mathematical accuracy of the reconciliations and traced reconciling items of $500.000
and greater o supporting documents, including bank statements subsequent 1o March 31, 2017,

Results:  No exceptions were noted as a result of our procedures.

2 Obtained Treasury's reconciliations of investments and other sate kept sccurities at March 31,
2017, veritied that the investments recorded in T'reasury’s records were reconciled o, and
confirmed with, Treasuny s custodial bank, satekeeping agent. and other custodians at March 31,
2017, lested the mathematical accuracy ot the reconciliations and traced reconciling items of
$500.000 and greater to supporting documents.

Results: No exceptions were noted as a result ot our procedures. Supporting documentation was
detined as follows:

o For the External Investment Pool and Other Specific Investment  portfolios, we
reconciled Treasuny's records to Treasuny's custodial bank statements as of March 31,
2017.

o Lor the Specilic Purpose Insestment portfolio, we reconciled the Treasury s records to

the Treasury s custodial bank as of March 31, 2017 for the investments sate kept by the
custodial bank. Investments that are not safe kept by the custodial bank were traced and
agreed to supporting documents including T AIF statements as of March 31, 2017, 1LAC-
CAl  Bond  Anticipation Notes Board  Resolution and  Rancho  Palos Verdes
Redeyvelopment Ageney Project Area Noo | Tax Allocation Bond issuance document ot
1997
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3. Obtained the Treasury's reconciliations of cash and investments at Januany 31, 2017, February 28,
2017, and March 31, 2017 and veritied that cash and investments were reconciled between the
Treasury's records and the Auditor<Controller’s records pursuant to Government Code Section
26905, Tested the mathematical accuracy of the reconciliations and traced reconciling items of
$500.000 or greater to supporting documents, including deposit permits and journal vouchers
generated from the County's general ledger system, concentration bank’s daily activity reports.
bank statements detail, and daily cash reports generated by the Cashier’s Office.

Results: No exceptions were noted as a result of our procedures.

4. Agreed amounts reported on the Statements of Net Position at March 31, 2017 to the records of
the I'reasury.

Results:  No exceptivns were noted as a result of our procedures.

These agreed-upon procedures engagement was conducted in accordance with attestation standards
cstablished by the American Institute of Centificd Public Accountants. We were not engaged to, and did
not, conduct an examination or review, the objective of which would be the expression of an opinion or
conclusion, respectively, on the statements of net position. Accordingly, we do not express such an
opinion or conclusion. Had we performed additional procedures, other matters might have come to our
attention that would have been reported to you.

This report is intended solely for the information and use of the managements of the County of Los
Angcles and the Board of Supervisors of the County of Los Angeles and is not intended to be, and should
not be. used by anyone other than those specified parties

M-a'as 2% ;’l OCamel (P

Los Angeles. California
August 31, 2017
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