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TO: 	 Supervisor Mark Ridley-Thomas, Chairman 
Supervisor Hilda L. Solis 
Supervisor Sheila Kuehl 
Supervisor Janice Hahn 
Supervisor Kathryn Barger 

f\~FROM: 	 John Naimo 
Auditor-Cont 

SUBJECT: 	 REVIEW OF THE COUNTY TREASURER'S STATEMENTS OF NET 
POSITION AND AGREED-UPON PROCEDURES FOR THE QUARTERS 
ENDED DECEMBER 31, 2016 AND MARCH 31, 2017 

Background 

California Government Code Section 26920 requires quarterly reviews of each county 
treasurer's Statements of Net Assets (i.e., Statements of Net Position) in the county 
treasury. 

Audit Scope and Objectives 

We contracted with an independent Certified Public Accounting firm, Macias Gini & 
O'Connell LLP (MGO), to review the County Treasurer and Tax Collector's (TTC) 
Statements of Net Position for the quarters ended December 31, 2016 and March 31, 
2017. MGO conducted the reviews in accordance with the Statements on Standards for 
Accounting and Review Services issued by the American Institute of Certified Public 
Accountants. MGO also performed several agreed-upon procedures, primarily in the 
areas of cash and investment reconciliations. 

Review Summary 

MGO's review reports for the two quarters (Attachments I and Ill) indicate that MGO is 
not aware of any material modifications that should be made to the Statements of Net 
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Position in order for them to be in accordance with California Government Code Section 
26920. 

MGO's agreed-upon procedures reports for the two quarters (Attachments II and IV) 
indicate they performed the following procedures: 

1. 	 Obtained TTC's bank reconciliations at the end of the quarters, verified that the 
bank accounts were reconciled to TTC's accounting records, and confirmed TTC's 
cash held by banks. Tested the mathematical accuracy of the reconciliations and 
traced material reconciling items to supporting documents. 

2. 	 Obtained TTC's reconciliations of investments and other safekept securities at the 
end of the quarters, verified that the investments recorded in TTC's records were 
reconciled to, and confirmed with, TTC's custodial bank, safekeeping agent, and 
other custodians. Tested the mathematical accuracy of the reconciliations and 
traced material reconciling items to supporting documents. 

3. 	 Obtained TTC's reconciliations of cash and investments for each month for the 
review periods, and verified that cash and investments were reconciled between 
TTC's records and the Auditor-Controller's records pursuant to California 
Government Code Section 26905. Tested the mathematical accuracy of the 
reconciliations and traced material reconciling items to supporting documents. 

4. 	 Agreed the amounts reported on the Statements of Net Position at the end of the 
quarters to TTC's records. 

MGO's agreed-upon procedures reports did not identify any exceptions. 


If you have any questions please call me, or your staff may contact Robert Smythe at 

(213) 253-0100. 


JN:AB:PH:RS:YK 


Attachments 


c: 	 Sachi A. Hamai, Chief Executive Officer 
Joseph Kelly, Treasurer and Tax Collector 
Public Information Office 
Audit Committee 
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LOS AN<a:LES ccn:NTV TREASlJRER A~D TAX COLLECTOR 
S1a1emcn1s ofNcl Posi1ion and lndepcndcnl Accounlanl's Re\'ie\\ Report 

December 31. 2016 
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C:Prt1fu~d 

Public 
Ac-count.in!' 

lntlcpcntlent Accountant'!! Re,ie"· Report 

The I lonorablc Board of Supervisors of the 
County of I os Angdes. <.'alifomia 

We have reviewed the accompanying statcmcnl~ of net position of the I os Angeles Count) Treasurer and 
Tax ( 'ollcctor (I reasury ). ( 'alifornia. as of December JI. 2016 anti the n:latcd note to the statements of 
net position. A review includes primarily applying analytical procedures to the Treasury's financial data 
and making inquiries of the Treasury's management. 1\ re\ ie\\ is substantially less in s1:opc thun an audil. 
the: objective of which is the: expression of an opinion regarding the: statemc:nts of net position. 
According!). we do not express .~uch an opinion. 

Mana11:cmnt's Responsibility for the Financial Statcmcnl~ 

Management is responsible for the preparation and fair presentation l'f the statements of net position in 
accordance \\ ith the California (iovcrnmcnt Co<le Section 26920; this includes the design. 
implementation. and maintenance of internal control relevant to the preparation and fair presentation of 
the statements of net position that arc free from malcrial misstatcmcnl whether due lo fraud or error. 

Accountant'i1 Responsibilit}' 

C)ur rcsponsibilit) is lo conduct the re\ icw c:ngagcmenl in accordance with Statements on Standards for 
Accounting and Re\ ic\\ Sen ices promulgated b) the Accounting and Re\ ic\\ Sen ices Committee of the 
American Institute of Ccrtilicd Public Accountants. I hose: standard~ require: us lo pcrfonn procc:durcs to 
obtain limited assurance as a basis for reporting \\ hcthcr we arc a\\ arc of an} material modifications that 
should be made to the financial statements for them to be in accordance with the California (iovcmmcnl 
Code Sc:ction 26920. We believe that the n:sults of our procedures pro\ idc a rc:asonable basis for our 
conclusion. 

Accounlant's Condu!lion 

Based on our re\ ic\\. we arc not aware of an) mat.:rial modifications that should be made to lhc 
accompanying statements of net position in order llH them to be in accordance with the California 
( ioH:mment Code Section 26920 

Basill of Accountini 

As discussed in l\otc I 10 the stalcments or net position. lhe linancial slatcmcnts arc prepared on an 
accrual ba~is of accounting b) the l'rcasu~ to compl) with the tinancial reporting pr1n isions of the 
California (jm crnmcnt Code Scdion 26920. and arc not intended In he a presentation in conform it) \\ ith 
accounting principle' !,!encrall) accepted in lhc Lnitcd States 1>f America 

•J 	 " ,.,... •• \ r 
k ,,., 1.-.: • ••• • • 

.... ,.. "',. .. . 	 www mgocpa.com 
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Rntrkdoa om lJ1e 

This report is intended solely for the information and use of the managemenrs of the County of Los 
Angeles and the Board of Supervisors of the County of Los Angeles and is nol inlended to be, and should 
not be, used by anyone other than these specified parties. 

Heec,~ ~· ! Oc~ /.§P
I 

Los Angeles. California 
Augusl 31, 2017 
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LOS ANGF.LF.S COUNTY TRF.ASURER AND TAX COLLECTOR 
Statements of Net Position 


December 31, 2016 


Assets 
Treasurer Cash 
Investments (fair Value) 
Interest Receivable 

External 
Investment 

Pool 

$ 178,301.408 
29,898.188.079 

42,624.464 

s 

Specific 
Purpose 

Investment 

106.864.991 
406.265 

s 

Other 
Specilic 

lavestmeats 

301,220 

Total Assets 30,119.113.951 107.271,256 301.220 

Liabilities 
Trades Payable 60.110.000 

Total Liabilities 60.110.000 

Total Net Position Held in Trust s 30,059.003,951 s I 07.271,256 s 301,220 

See accompanying note and independent accountant's review report. 
3 
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I.OS ANGF.l.F.S C'Ot:NTY TRF.ASl tRF.R AND TAX COl.U:C'TOR 
Note to lhc Stalcmcnls of '-let Position 

lkccmbcr 31 . 2016 

Note I - Summar)' or Si11:nifinnt Accountin11: PoliciH 

Inc Financial Keponjni; l-.111i1" 

Ille: Los Angdes Count) Treasurer and Tax Collector (Treasury) is responsible for billing. tax collection. 
ban!..ing. imcslmcnt and accounlabilil) of public funds . I he rreasul') maintains three i1nestmenl 
portti.llios, the Exh:mal lmcstment Pool portfolio (the Pool). the Specific Purpoo;e ln\eslmenl portfolio 
(SPI) and Other Specific Investments portfolio (OSI) with approximalcl) $JO 06 billion. $107.27 million 
and S301.22 thousand. n:spccli\cl). in total nel position as of lk1:embcr 31. 2016. l"hc Pool is managed 
by the TrcaSUI) on behalf of lhc Pool participants that include the County of I .os Angeles (County) and 
other entities that arc required b} Stale statutes to participate in the Pool. such as. local school districts. 
community· colleges. and the Superior Courts. Voluntary participant-; in the TreaSUI)' c1msis1 of the 
Sanitation Districts. the ~etropolitan rransporlalion l\uth11ril). the South C'oa.'il Air Quality Management 
District. and certain other municipal agencies. The deposits hdd for these entities arc in\'cstcd in the Pool 
and SPI portfolios. rhc il'iSCIS in OSI arc held by the TrcasUF) for a County Department. pursuant to 
Section IJ00.76.1. l"itlc 28. California Code of Regulations (Stale Code). The Stale: of California allows 
the County- Board of Supcf\·isors (Board) the ability to delegate the investment authoriry lo lhi: l"ri:asury 
in accordance with Section 5.1607 of the California Cio\ cmmenl ('ode (Cim cmmcnl C'ode). On an annual 
basis. the Board delegates the ill\ cstmcnt author it) lo the I rcasuf) . I he Pool is nol registered \\ ith the 
Securities and Fxchangc Commission (SEC) as an iO\estment company 

hnancial Statement Pn:senlation 

The accompanying statements of ncl pos111on an: prepared on an accrual tia~is of accounting by the 
f'reasul) to compl) with the financial reporting prO\ isions of the (ion:mmcnt Code Section 26<>20. and 
arc not intended 10 be a presentation in conformity .,.. ith accounting principles generally accepted in the 
linilcd Stales of America. h1\cs1mcnl lransaclions arc ri:corded on 1hc lradi: dali: and al fair \alue in 
accordance with (iovernmenlal l\ccounling Standards Hoard (GASH) S1a1emen1 No. ·'I . . lno11111111g """ 

F111<111n ol R,;pm /mg Im (·.,,ta m Inn'''"'•''"' '"'" lor FH.·11111! /11n'''"'c11r /'011/\ . Deposits and investments 
held b) the Trca.<\UF) ari: i:xposcd to risks such a... credit risk. conccnlralion of credit risk. custodial credit 
risk. and interest rate risk . Treasul) management has elected lo omit risk disclosures re4uired by l1ASB 
No. 40, l>t'/}( " '' '"'" Jnn·,1111 ,•111 R"~ "'"""'"'···1 ,111 ,1111e11dm.·111 of <dSH "ih1 t.·111.·111 .\'o 3 and the fair 
\ aluc disclosure rc4uircd b} <iASH Statcmcnl "lo. 72. F.111 1·,i111e .\fr'""' '"'111c111 """. lp11 /t ,·,11w11 since 
such disclosures arc 1101 required by the California (ill\crnmcnt Code Section 26920. 

sis 

t\s of December ) I. 2016. the l"reasuf)· maintained accnunls in six banks The carrying amount of the 
I rcasury 's Iota I dcpt>'iils in tinam;ial inslilutinns \\as ~ 178. 19 million plus )0. I I mill ion in cash in the 
l"reasur) ·s vault . 
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LOS ANGELES COUNTY TREASURER AND TAX COLLF.CTOR 
Nole to lhe Slalcmcnts of Net Position (Continued) 


December 3 I . 2016 


Not~ I - Summary of Sia:nifkaiat Accountin2 Policies (Continu~) 

Under California (iovcrnmcnl Code Secrion 53652, each financial inslilution in California is required lo 
pkdgc a pool of sc:curilics as collaleral against all of irs publk 1.lt:posils. Govemnu:nt Code ~clion 53651 
and 53652 delineates lhc types of eligible: securities and lhc required collateral pcrcenlage of al lea.sf 
1100/o. respectively. In addition. under Government Code Section 53653. the Trca.-.ury has discre1ion 10 

waive security for rhe portion of any deposits as insun:d pursuant to federal law. Through contractual 
agrcemenl. the Treasury has oprcd lo waive security for the portions of deposits which arc federally 
insured. 

The total balance of deposits in financial institulions was covered by federal depository insurance or 
coiiatcraii:t.cd with securities monitored by the Local Agency Security Program (I.ASP) of the California 
Dcpartmcnl of Business Ovcrsighl. I.ASP confinncd 1ha1 rhc pools of collateral rclalcd lo the County 
Treasury's deposits were mainlained at required levels as of December 31. 2016. 

The Trea~ury 's investment stralegy for the Pool is lo ensure 1he safoly of principal. to provide sufficient 
cash lo meet disbursement needs and lo achieve a rclum. The cash tlo" needs of lhc Pool participanls arc 
monilored daily lo ensure thal sufficienl liquidity is maintained to meel 1he needs of participanls. The 
Treasury's bao;ic inveslment strategy is to buy and hold. 10 a designated maturity. high quality fixed 
income invcslmenls. 

The SPI portfolio is used to account for the net position of individual inveslmcnl accounts. in aggregate. 
The related investment activil)' occurs separately from lhe Pool and is pro\'ided as a service lo Pool 
panicipants and external inveslors. The individual investment strategies are based on the requests from 
the participants. 

The OSI portfolio is used 10 accounl for the assets placed "ith lhe Treasury pursuant lo Slate Code. The 
inveslmenl activity occurs separately from the Trea'iury's Pool and 1he relaled investment slratcgics arc 
governed by Slate Code. 

The investments in the accompanying -.ratemenlo; of net po,.ition arc reported at fair value The lahle 
below summarizes the investments stated at fair value and cosl for the Pool: 

lll5ll fair \'a!uc Qa1 

Comnr:rcial Paper s 10.1 ..5 . .WO.W.1 s 10.1 ..:'i.58.l,699 
Corporate and Dcpo~ it 'lotes 25.007,250 24,<JU,250 

Lo~ :\ni&clcs Count) S"uritics 70.000.000 70.000,000 
Negotiable: Certifkatcs of Deposit ...200.076.749 ... 200.024,988 
l!.S. Agency Securities 11911.s.14.nl 14.130.729,"68 
l 1.S. Tn:a>ury Sc1,;u1 ilic> 

11.S. Tn:uury 'lotc:s Wl.~A50 N7. 6 'N.6.' I 
U.S. Tn:asury Bills 1.1-16.578..WO 1.1-16.683.017 

l'ntal Pool lnvcsln-.:nls s 29.898.188.079 s J0.115.689.05.'l 

6 
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LOS ANGELES COUNTY TREASURER AND TAX COLLECTOR 
Note to the Statements of Net Position (Continued) 


DccemberJ I. 2016 


Note I - Summary of Si&niftcaat Accouatin1 Policies (Continued) 

The tables below summari~ the investments slated at fair value and cost for the SPI and OSI portfolio: 

w 
Local Agency lnvcstrn:nt Fund 
l..os Angeles County Sccuritie5 
Nego1iable Ccttirica1es ofDeposit 

U.S. Agency Sccurtics 

s 
Eaic l '1lu1 

42.538,761 
4,275,000 

is.04s,m 
3S.OOS.7SS 

s 
i:w 

42.563,185 
4,275,000 

25,000.000 
37.274.370 

To1al SPI lnvcslrn:nls s I06.1164.991 s 109.112.655 

t'i!lr Value ~ '81 
U.S. Treasury Bills s 301.120 s JOl,:?.53 

To1al OSI lnvcstrn:nls s 301.220 s JOl..lS3 

7 

http:JOl,:?.53


Attachment II 
Page 1of3 

LOS ANGELES COUNTY TREASURER 

AND TAX COLLECTOR 


Independent Accountant's Report on 

Applying Agreed Upon Procedures 


Dcccmbc:r JI. W 16 


Certifi.-d 
f"lublic 
Accountanl5 
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C•rtit1ttd 
Public 
Accountants 

ladcpeadenc Accouac11at'1 Report 
on Appl)'ini Airttd t:pon Proc:cdurcs 

I he I lonorable Hoard of Supervisors of the 
Count)· of l.os Angeles. California 

We have perfonned the procedures enumerated below. which were agreed 10 by the l.os Angeles County 
Auditor-Controller (the "Auditor-Controller") and the l.os Angeles County Treasurer and Tu Collector 
( f"rcasury ). solely 10 a.~sist you Yt ith the requircmenb of California Cio\ crnmcnt Code Section 26920 for 
revieYt or the statement~ of net position of the Trea~ul) a.~ of December JI. 2016 (Statements) The 
Trea.~UI)' · s management is responsible for the Stah:ments. The sutfo:iency of these procedures is solely 
the responsibility of those panics specified in lhe report. Consequently. we make no representation 
regarding the sufficiency of the procedures described below either for the purpose for which this report 
has been n:qucsted or for any other purpose:. 

f"he procedures and our findinp.s arc as follows: 

I. 	 Obtained the hcasury's bank reconciliations at December 31, 2016, verified that the bank 
accounts Ytere n.-conciled to the l'reasury 's accounting records and conlim1cd 'lreasul) 's cash held 
b) banks. Tested the mathematical accuracy or the reconciliations and traced reconciling items or 
SS00.000 and greater 10 supponing documents. including bank statements subsequent to 
!>ccembcr JI. 2016. 

Results: No exceplions were noted as a result of our procedures 

Obtained Treasury's reconciliations of investments and other sate kept securities at r>cccmbcr 31. 

2016. verified thal the im·cstmcnts recorded in Trcasul") 's n.-cords were reconciled to. and 

contim1ed "'ith. l'reasury · s custodial bank. safekeeping agent. and other custodians at December 

31. 2016. rested the mathematical accuracy of the reconciliations and traced reconciling items of 

SS00,000 and greater to SUPJK'ning documents. 


Results: No exceptions were noted as a result of our procedures. Supponing documentation was 

defined as folloYt s: 


• 	 For the External Investment Pool and Other Specilic Investment ponfolios. we 
reconciled Treasury's records lo Treasury's custodial bank statements as of l>ccembcr 
31.2016, 

• 	 for the Specific Purpose Investment JK)rtfolio, we reconciled the freasury's records to 
the I reasury · s custodial bank as of December 31. 2016 for the investments sati: kept b) 
the custodial bank. lnveslments lhat are not sale kept b) the custodial bank \\ere traced 
and agreed lo supponin11 documents including l.AIF statements as of L>ccembcr 31. 
2016. LAC-CAL Bond Anticipation Noles Board Resolution and Rancho Palos Verdes 
Redevelopment Agenc) Project Arca :"l:o. r l'ax Allocation Bond issuance document of 
1997. 

-w msocpa.com 
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3. 	 Ob1aincd 1he Treasul') 's reconcilialions of cash and invcslmcnls al Oclobcr 31. 2016. '.'\o\'embcr 30. 
2016, and L>ccember 31. 2016 and verified !hat cash and investments were reconciled between the 
Treasul')·'s records and lhe Audilor-C:onlroller's records pursuanl 10 Government Code Sec1ion 
26905. Tested 1he ma1hema1ical accuracy of the reconciliations and traced reconciling items of 
$500.000 or greater to supporting documents. including deposit pcm1its and journal vouchers 
generaled from lhe Count) 's general ledger system, concentration banks' dail) activit) reports. 
bank statemenl delails, and daily cash reports gencralc.:d by the C'ashier's Otlicc. 

Resuhs: No exceptions were noled as a result of our procedures. 

4. 	 Agreed amounls reported on 1hc Stalemenls of Ncl Position al December JI. 2016 to lhe records 
of the Treasury. 

Results: No exceptions were noted as a result of our procedures. 

This agreed-upon procedures engagement was conducted in accordance wilh atteslation standards 
established by the American Institute of Certified Public Accountants. We were not engaged to, and did 
nol, conducl an examination or review. 1he objeclive of which would be lhe expression of an opinion or 
conclusion, respccti1,ely, on the statements of net position. Accordingly. we do not express such an 
opinion or conclusion. llad we pcrfom1cd additional procedures. olher mailers might ha\c come h.> our 
attention that would have been reported to you. 

This report is inlcnded solely for lhe infonnation and u.o;c of the managements of the Count) of I .os 
Angeles and the Board ofSupel'\'isors of the Counly ofl.os Angeles and is not inlcnded to be. and should 
not be, used by anyone other than those specified panic~. 

HtACJ°o..s b;~j ( ()C1JAAdl 1.§p 
Los Angeles. California 
Augusl 31, 2017 
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LOS A:~GELES COUNTY TREASURER AND 

TAX COLLECTOR 


Statements of Net Position and Independent 

Accounlant" s Rev iev. Report 


March 31. 2017 
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LOS ANGF.LF.S COllNTY TRF.ASllRF.R AND TAX COU.F.CTOR 
Statements uf Net Position and Independent Accountant" s Rcvie\\ Report 


March 31. 20 I 7 
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Cert1f;ed 
Pub Ire 
Account.in ts 

Independent Auouot11ot's Rrl·icft· Repor1 

The I lonorable Roard of Supcrv isors of lhe 
Counly of l.os Angcle.s. California 

We have reviewed lhe accompanying slalemenls of nel posi1ion of 1he I.os Angeles Counl) Treasurer and 
Iax Collector ( rreasury ). California. as of March 31. 2017 and lhe rclat.:d Mk hi the slalemenb l)f net 
position. A review in dudes primarily appl) ing anal) lical procedures to 1he Treasury· s financial dala and 
making inquiries of 1he I reasul) 's management. A n:\ iev. is substantially less in scope lhan an audit. the 
l)bjec1ive of v. hich is lhe e.>tpression of an opinion regarding lhe slatemenl'i of nel position. According!). 
v.c do nol express such an opinion. 

M11naitement'!I Re!lpoD!libility for the Finant'ial Statemenb 

Managemenl is responsible for the preparation and fair presentation of lhe stalements of nel pt1sition in 
ai:cordance v. ilh lhe Califi.,mia (iovernmenl C1xle Sei:llon 26Q20: I his im:ludes lhe design. 
implemenlation. and mainlenani:c of inlernal control relevant to the preparalion and fair presenlalion of 
lhc slalemenls of nel ix1siti1,n I hat arc free from material misstatemenl whether due IO fraud or error 

At't'ountaot's Responsibility 

Our resix1nsibility is to i:onduct the review engagement in ai:cordani:c with Statements on Standards for 
Accounting and Revicv. Ser\' ices promulgated b) the Accounting and Re\ iew Sen ices Committee of lhe 
Amerii:an lnstilute of Cenilied Public Accounlan1~. I hose standards require us to perform pnxcdurcs to 
obtain limited assurance as a basis for reponing whether we arc aware of any rnalcrial modifications lhat 
should be made to the financial statcmenl~ for lhem to bc in acc11rdancc '' ilh the California (iovcrnment 
Code Sedion 26920. We bcliC\'e that lhc result~ of our procedun:s prm idc a reasonable hasis for our 
conclusion 

An:ountant's Cont'lusion 

Rascd on our re\ iew. we arc not a\\ are of an) material modilicalions that should be made to the 
accompanying statements of net ptisillon in order for lhem to be in accordance with the California 
Cil1vernmcnt Code Sect ion 26920. 

Basis or Accounting 

As discussed in Note I to 1hc statements of ncl positiim. the tinancial statements arc prepared on an 
ac1:rual basis of accounting h) the I rcasuf) to 1:0111pl) v. ith lhc financial r.:por1ing prnvisions of the 
California (io\crnmcnl Code Seel ion 26920. and arc n111 intended to he a presen1ati1m in conform it) "ith 
accounting principles generally acccpt.:J in the I :nit~·d Slate~ of America. 

http:Account.in
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Rntricdon oa Use 

This report is inlended solely for lhe informalion and use of the managements of the Counry of Los 
Angeles and the Board of Supervisors of the Counly of Los Angeles and is not intended to be. and should 
not be, used by anyone olher than these specified parties. 

H~id-5 Gw· i C)CtJMdt@ 
Los Angeles, California 
August 31, 2017 
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LOS ANGELES COUNTY TREASURER AND TAX COLLECTOR 

S1a1ements of Net Position 


March JI. 2016 


£1temal Specific Other 
lavatment P•rpose Specifk 

Pool Investment lavatmeals 

Assets 
Treasurer Cash 215.177.988 s s 
Investments (fair Value) 29.810.213.660 106.893,758 301.652 
Interest Rc:ceivablc 63.682.315 459.251 

Total Assets 30.089.073,963 107.353,009 301.652 

Liabilities 
Trades Payable 348.622.342 

Toial Liabililies 348.622.342 

Toral ~ct Position Held in Trust s 29. 740.451.621 s 107.353.009 s 301.652 

See accompanying nolc and independent accounlant's review report. 
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LOS A";r.u:s C()ll~TY TREASllRF.R AND TAX COl.LHIOR 

Nl>h: ll> the Stalcmcnls of Net Posililin 


\larch l l. 20 I 7 


Note I - Summ11ry or Si11:nifinnt Accountio11: Polic:in 

The I os Ang.des(_ ounty Tn:asurer and Tax Collector (Treasul)) is responsible for billing. tax collection. 
banking. in\cstmcnt and accountabilit) of public fonds. I he I reasury maintains three imestment 
portfolios. the: External lmc:stmc:nt Pool portfolio (the: Pool). lhc: Specific Purpose: ln\estmc:nt portfolio 
(SPI) and Other Specific Investments portfolio (OSI) with approximate!~ $29 74 billion. Sl07.35 million 
and S.301.65 thousand. respecti\ ely. in total net positilm as l)f March ] I. 2017. I he 1•001 is manaEted by 
the rrcasur) on behalf of the Pool participants that include the ( ounty of Los Angeles (County) and l>lher 
entities that arc required b) Stale statutes lo participate in the Pool. such as. local school districts. 
community colh:ges and the Superior Courts. Volunlal) participants in the hcasury consist of the 
Sanitation Distrkts. the \1etrnpolitan rransrortation Authoril). the South Coast Air Quality Management 
l>i.,tric.:t, and certain other nmnic.:ipal agenc.:ics. The c.lcpmils held for these entities arc in\cslcd in lhc Pool 
and SPI portfolios. The assets in OSI arc held by lhc Treasur) for a County Dcrartmcnt. pursuant to 
Section 1.100. 76.1. Title 28. California Code of Regulatilms (Stale ( 'o<lc). The Stale of C'alili.1mia allows 
the (_\1unty Roarc.l of Supervisors (Roarc.l) lhc ability lo dclcgalc the in\cstmcnl authority to the Treasury 
in acc.:ordancc with Scc.:tion 53607 of the California ( io\ cmmcnt Code (Gm crnmcnl Coe.le). On an annual 
basis, the Board delegates the im cslmcnt authority lo the I n:asury. I he Pool is nol n:gisten:d '' ith lhc 
Securities and rxchan~c: Commission (SJT) as an invc:stmcnl compan). 

I he accompan) ing statements of net pos111on arc prepared on an accrual basis of accounting by the 
rrcaSUI)' lo comply with the financial reponing rwvisions of the (iovemmenl Code Section 26920. and 
arc not intended to be a rrescntation in conformity .,.. ith accounting principles genera II) accepted in the 
l lnitcd Stales of America. Im cstmcnl transactions arc recorded ~in the trade dale and ·al fair 'aluc in 
acc.:orc.lance with ( io\ crnmental Ac.:c.:ounting Standards Board ({i i\SB) Stah:mcnl No. ] I. Acco11111i11g oiul 
Fi11<111ciol Rcporr111g f(w <·cn.i/11 /111 clf1111•1111 1111.I for Enem11i Im nr1111·111 Pool\. Dep.1si1s and im cslmcnts 
held h) lhc Trca.su11 arc exposed to risks such as credit risk. concentration of credit risk. custodial credit 
risk. and interest rate risk Trcasur;. management has elected to omit risk disc.:losurcs required by uASR 
Board Statement 'l1. 40. Dcpo1ir ,,,,,/ Im 1•111111•111 Ri1k lJ11dc"1wc1 - tm ,11111·11d111c11r of (d ~B s·r11re1111·11r 

Xo 3 and the fair value disclosure required b) (iASR Statement '\o 72. Fair C~ilue .\kawremellf 1111d 

.~ppifc,11iv11 sinc.:c: ~uch c.lisc.:losures are not required by the California Government Code: Section 26920. 

As of ~larch JI. 2017. the I rcasur;. maintained accounts in six banks. l'hc carrying amount of the 
'lrcasur;. 's total deposits in linanc.:ial insliluli1>n~ Y.as 5214.78 milli1m plus S0.39 million in cash in the 
rrcasur;. ·' vault 

llnc.ler California (imcrnmcnl Cod..: Section 51652. each financial institution in Calili.irnia is re4uircd lo 
rlcc.lgc a pool of sec.:urities as collateral ag;1ins1 all of ih public c.lo:p.hils Ciovcrnmcnl Code Scclion 5 lfiS I 
and 5.'1<>52 delineates the types llf eligible sccurilic' and the rc4uir..:c.l collateral perccnlag..: or al least 
110%. rcspccli\cly In addition. under (io\crnmcnl Coe.le Scc.:tion 5 if>5 l. the Treasury has disc.:r..:rion lo 
\\;1iH· scc.:uril) for lhc portion or any c.lcp.1sih a,; insured pursuant Ill kdcral la\\' Thwugh C.:llOlrac.:tu;il 
agreement. the Trcasur) has 11p1cd ll' \\aivc sc~uril) for tho: p.1rtion llf dcp.1si1s whic.:h is kc.lcrally insured. 

http:S.301.65
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LOS ANG[L[S COUNT\' TR[ASUR[R ANO TAX COLLECTOR 
:'\ote to the Slalcmcnts of Net Position (Continued) 

March 31. 2017 

Note I - Summary of Sircniflcant Accountinrc Policies (Continued) 

The total halancc of deposits in linancial instilulions was covered hy li:dcral depository insurance or 
colla1eralized wi1h ~ecurilic:s monilorc:d by lhc: I ocal Agency Securily Prngram ( LASP) of the California 
Department of Rusiness OveNight. I ASP conlinned that the JX'Ols of collateral related to lhe County 
Trcasury·s deposits were maintained al required levels as of March 31. 2017. 

The Treasury·s investment strategy ti.'r the P~lol is to ensure the safoty of principal. lo provide sutlicicnl 
cash lo meet disbursemenl needs and 10 achieve a relum. The cash flow needs of the Pool participanls arc 
monitored daily to ensure that sufficient liquidity is maintained io nu:ci the needs of participants. The 
Trcasury·s basic investment strategy is lo buy and hl'lld. lo a designated ma1uri1y. high quality fixed 
income invcslments. 

The SPI JX'rtfolio is used lo accotml for lhc net position of individual invcslmcnt accounts. in aggregate. 
The related inve ..tment activity occurs separately from the Pool and is provided a.-. a service 10 Plx1I 
participants and external investors. The individual investment strategics are based on the requests from 
the participants. 

The OSI portfolio is used 10 account for the assets placed with the Treasury pursuant lo State Code. The 
investment acli\'ity occurs separately from the Treasury's Pool and the related in\estment strategics arc 
governed by Slate Code. 

The investments in the accompanying statements of nel position arc reported at fair value. The table 
below summarizes the investments stated at fair value and cosl for the Pool: 

[Mr \'1!yclllll 

Corrmt'n:ial Paper s 8,718.880.187 s 8,719.650.730 
Corporate anJ Deposit Notes 50.088,?25 49.~1.540 

Los :\n~c:lcs Count} Securities 70.000.000 70,000.000 

:\c~oriablc C'cnificarc~ ofDcpt,~it .J. ns.186. H9 -~. ns.o I5J'JO 
C.S . Agency ~curi1i<• 15.783.022.1 ·N 15, 976.628.6()3 

t S. rrca~ury Securities 

l. S. Trca'ul') 'oles 4 I 8.SJ.J,500 422.7~.287 

LS. I rcasury Bills 994.502,750 995.085.225 

'I tllal Pool lnvc:slrn:nls s 2'>,!110.21 J,660 s m.OO'J,065. ns 

6 
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LOS ANGELF.S COUNTY TREASURER AND TAX COLLECTOR 
Note to the Statements of Net Position (Continued) 


March JI. 2017 


Note I - Summary or Siznirtcaat Accounting Policies (Continued) 

The tables below summari1.c the investmenL-. stated al fair value and cost for the SPJ and OSI ponfolio: 

if.I 
Local Agency lnvcstm::nl Fund 
Los Angeles County Securities 
!'cgotiabk: C'crtificalcs of Dcpos it 
l'.S. Agency Securities 

s 
Ewe v1111 

42.600.651 
4.27S,OOO 

!.~.028.JJ5 

J-t.919.m 

s 
QaJ 
42.63S.71S 

4.:?7S.OOO 
25.000.000 
37.:?74,483 

Total SPI lnvcstnrnls s 106.893,758 s I09, I85,268 

~ 
LS. Tn:a,;ury Rills s 

Elie ~11111 
301.652 s 

.(fat 

301.698 

Total OSI Investments s JOl.652 s .301.698 

7 
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c...1:11tt.J 

Put> I•<. 

A~<.;(.ly1,t1111h. 

lndrpudenl Accounh1nl's Krport 
on Applyini Airttd ('.pon Procedures 

The I lorwrallle Board of Supc I"\ isors of the 
County of l.os Angele,, California 

We ha\ e pcrformed the procedures enumerated hcloY., "hich were Jgreed to hy the l.os Angeles County 
Auditor-Controller (the "Auditor-Controller") and the Los Angeles Count) Treasurer and Tax Collector 
(lrcasul") ). solely to assist you with the requirements of California (io\cmmcnt Code Section :!6920 for 
rniew ol the: statements of net position or the rreaSUI") as of March JI. w17 (Statements). The 
'J rnsury ·s management is responsihle for thi: Stall:ments. Thl' sulfo.:ii:nq of these procedures is solely 
thc responsibility of those parties specified in the report Consequent I). \\e make no rcpresentation 
regarding the sulfo:ic111.:y or the procedures descrihcd hclo\\ either for the purpose: for which this report 
has Ileen requested or for an) other purpose. 

lhc procedures and our findings arc as follows; 

Obtained the I rcasury's bank recl>nciliations at March 31. 1017. \eritied that the bank al·counts 

\\ere ri:concilcd Ill the ·r rcasul') 's accounting recl1rds and con tinned I rcasul") · s cash held b) banks. 

rested the mathematical accuracy of the reconciliations and traced reconciling items of S50U.OOO 

and gri:ater Ill supixirling documcnh. including bank statements subo;c,111ent to \larch 31. :!017. 


Results: "io cxceptillllS \\Cre noted as a result l•f our pwccdures. 

1 	 Ohtained TreaSUI) 's reconciliations of investments and other ..afc kepi securities at March H . 
:!017. \Crilicd that the investments recorded in rrcasury·~ records were reconciled tn. and 
con tinned with, TrcasUI) · s custodial hank. ~IC:kc:c:ping agent. and other custodians at \lan:h l I. 
:!O I 7. I cstcd the malhcmatic;1l accuracy of the rc:conciliations and traced rcc1111dling items of 
S500.000 and greater to suprx)rting documents. 

Results: 1'o c:xccptions \\ere: 11\lll·d as a ri:suh of our prnccJurl'S Supporting documcn1ation was 

dc:tincd as fo llo\\ s: 


• 	 For lhc 1'.xtcrnal 111\cstrncnt Pool and Other Spccilic lnvcstmc.:111 portfolios, \\C 

rc:concilcd Trea'lll) ·, reci•rd' to Trl·asury 's cu,todial hank ,fatcmcnts as ot' \farch ) I. 
:!017 . 

• 	 hir the Spccilic l'urposc ln\cslmcnt portfolio, \\C rccnncilcd the l'ri:asuf) ·,records to 
!he I rc:tSlH).' l:llSh>dial hank as or \larch ". 2017 ll)f the: investments S•lk kepi h) the 
custodial hank . lmcstmcnts that arc rwt sale kept h) the cuslodial hank \\-Crc traced and 
agreed to supporting documents including I Alf o;ratcmcnts as of \larch l 1. 2017. I A<·.. 
('!\I B1md Anticipation ~oles Board Kco;oluti1111 and Kancho l'al1>s Vc:rdc:s 
Rcdc,clnpmc:nt Agcni.:y Prnjci.:I Arca 1'1) I Tax 1\lloca11on 11ond issuani.:c documc:nt 1>f 
1997. 

www.maocpa.com 

http:www.maocpa.com
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3. 	 Obtained the Trea.-.uf)'s reconciliations of cash and investments at Janual') 31. 2017. FebruaJ)' 28. 
2017. and Man:h 11. ~017 and \criticd that cash and im·cstmcnts were reconciled between the 
Treasury's records and the Auditor..('ontroller's ret.:ords pursuant lo Government Code Section 
26905. Tested the mathematical iu:t.:uracy of the: reconciliation:. and traced n:i;oncilin~ items of 
$500.000 or greater to supporting documents, including deposit permits and journal \ouchc:rs 
generated from the County's general ledger system. com:entration bank's Jail) at.:tivity reports. 
bank statements detail, and daily cash reports generated by the Cashier's Office:. 

Result~: No exceptions \\ere noted as a result of our procedures. 

4. 	 Agreed amounts reported on the Statements of ~cl Position al March JI. 2017 to the records of 
the l'n:asury. 

Results: Nli exccplilms were noted as a result of our prnccdures. 

These agreed-upon procedures cngagcnu:nl was conducted in accordance with attestation standard.; 
established by the American Institute of Certified Public Accountants. We were not engaged to. and did 
not, conduct an examination or review. the objectiV'I: of which would be the cx~"ion of an opinion or 
conclusion. respccti\dy, on the statements of net position. Accordingly, we do not express such an 
opinion or conclusion. I lad we performed additional procedures, other matlen might have come to our 
altcntion that would ha\c been reported to you. 

This report is intended solc:ly for the information and use of the managements of the County of Los 
Angeles and the Board of Supervisors of the County of Los Angeles and is not intended lo be. and should 
not be. u.~d by anyonc other than tho~ specified parties 

Hde,.~ G"A,. ( ())ccMelt I.@ 
Los Angeles. California 
August 1 I. 2017 
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