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FROM: 	 John Naimo 

Auditor-Cont 

SUBJECT: 	 REVIEW OF THE COUNTY TREASURER'S STATEMENTS OF NET 
POSITION AND AGREED-UPON PROCEDURES FOR THE QUARTER 
ENDED SEPTEMBER 30, 2016 

Background 

California Government Code Section 26920 requires quarterly reviews of each county 
treasurer's Statements of Net Assets (i.e., Statements of Net Position) in the county 
treasury. 

Audit Scope and Objectives 

We contracted with an independent Certified Public Accounting firm, Macias Gini & 
O'Connell LLP (MGO), to review the County Treasurer and Tax Collector's (TTC) 
Statements of Net Position for the quarter ended September 30, 2016. MGO conducted 
the review in accordance with the Statements on Standards for Accounting and Review 
Services issued by the American Institute of Certified Public Accountants. MGO also 
performed several agreed-upon procedures, primarily in the areas of cash and investment 
reconciliations. 

Review Summary 

MGO's review report (Attachment I) indicates that MGO is not aware of any material 
modifications that should be made to the Statements of Net Position in order for them to 
be in accordance with California Government Code Section 26920. 
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MGO's agreed-upon procedures report (Attachment II) indicates they performed the 
following procedures: 

1. 	 Obtained TTC's bank reconciliations as of September 30, 2016, verified that the 
bank accounts were reconciled to TTC's accounting records, and confirmed TTC's 
cash held by banks. Tested the mathematical accuracy of the reconciliations and 
traced material reconciling items to supporting documents. 

2. 	 Obtained TTC's reconciliations of investments and other safekept securities as of 
September 30, 2016, verified that the investments recorded in TTC's records were 
reconciled to, and confirmed with, TTC's custodial bank, safekeeping agent, and 
other custodians. Tested the mathematical accuracy of the reconciliations and 
traced material reconciling items to supporting documents. 

3. 	 Obtained TTC's reconciliations of cash and investments as of July 31, 2016, 
August 31, 2016, and September 30, 2016, and verified that cash and investments 
were reconciled between TTC's records and the Auditor-Controller's records 
pursuant to California Government Code Section 26905. Tested the mathematical 
accuracy of the reconciliations and traced material reconciling items to supporting 
documents. 

4. 	Agreed the amounts reported on the Statements of Net Position at September 30, 
2016 to TTC's records. 

MGO's agreed-upon procedures report did not identify any exceptions. 

If you have any questions please call me, or your staff may contact Robert Smythe at 
(213) 253-0100. 

JN:AB:PH:RS:YK 

Attachments 

c: 	 Sachi A. Hamai, Chief Executive Officer 
Joseph Kelly, Treasurer and Tax Collector 
Public Information Office 
Audit Committee 
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c..rtifi...:j 
Public 
Accountanb 

lnde~ndenl Accounlual's Review Rt'port 

The Honorable Board of Supervisors of the 
Countv of Los Angdcs. California 

We have re\ iewed the a1.·companving statements of net position of the Los Angdes Countv Treasurer and 
Tax Collector (Treasury). California. as of Si:ptember JO. 2016. and the rdated note to the statemenl'i of 
net po'>1tion A renew include!> pnmanlv applying analytical procedures lo the Treasury"s financial data 
and making in1.1u1ries of the freasur"'s management A re\'11!\\ 1s substanllally less in scope than an audit. 
the objecti\e of which 1s the expression of an opinion regarding the statem1."tlls of net position 
Accordingly. we do not express -.uch an opinion 

M•n•gemenl's Respon!i.lbilily for lbe Fioanci•I SC.lemenls 

Manag1.'111ent 1s responsible for the pri:paration and fair pre<>entauon of the statements of net posnion in 
accordance wnh the California Go\·ernmenl Code Section 26920~ this includes the design. 
1mplemcnta1ion. and maintenance of internal control relevant to the: preparatmn and fair presenL'ttion of 
the statemc:nts of net position that arc free from material misstatement whether due to fraud or error 

Accounl•nl's ResponslbilJly 

Our rcspons1b11itv 1s to conduct the renew engagement in accordance with Statements on Standards for 
Accounting and Rc\'1ew S1."TV1ces promulgated by the Accounting and Review S1.•Tvices Committee of the 
Amencan Institute of Certified Public Accountants Those standard'i rCljuire us to paforrn procedures to 
obtain !united assurance as a basis for reporting whether we are aware of anv rnatenal modifications that 
should be made lo the financial statements for them lo be in accordance wuh the California Gmernment 
Code Sc:cuon 26920 We believe that the rc:suhs of our procedurc:s prondc: a rc:asonable basis for our 
conclusion 

Accounl•nl's Conclusion 

Basc:d on our rev1c:w. we are not aware of an\' matenal modilicallon'i that .Jiould be made 10 the 
accompanying statements of net position in order for them to be in accordance with the Califrlrnla 
Go\'Cmment Code Secllon 26920 

Basis of Accounling 

As discussed in Note I to lhc statemcnls of net position. lhc financial s1a1em1.'11IS ;ire prepared on an 
accrual bas1'i of accountmg bv 1hc I"reao;u~· to complv with the financial reporting pronswns of the 
California (iovcmrncnl Code Sccl10n 26920. and arc not mtcndcd to be a prcst.'tllation in confonmtv wllh 
accountmg prmc1plcs grncrall\' accepted m lhc l 'mh:d Statc'i of Amcnca 

\I~' I ( \I il •'I• ! : I;_• 

i r .1 '• : , , ,,.-1 ., 1 \•c , ... : ·~,, , ; •"' 
1 .. ·, A:):·,. 1,... ·,:•n' www.mgocpa.com 

http:www.mgocpa.com
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Re 1rk tioa on t•w 
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nut be. ll"ed b' . nnm other than tht"'•e 'Pe\:11ied partll.'.'" 

H~·fAS Gh.i i oc~dl &> 
l o.;, Angeles. , hti rn1. 
Juh 28. 2017 



LO: .\~ ; .u :: CO l ' '\ R .. snu:K \ ;\OT \ X ·ou F:r rc R 
St:n.:mcnts of Net Position 

~c11c:mhcr 30. 2016 

Assets 

Treasurer Ca'h 
Jnw, tmcnts (Fair Value) 
lntcrcsl Rcrcivablc 

l 111.1JA t'I' 

I 1:1hililics 
T .1J... ~ Pavablc 

Total Liabilities 

l 111a l cl Po,1t111n Hd J 111 fru , 1 

Exlenrnl 
lavestmcal 

Po I 

s 288.091.365 
23.969.059.712 

47.539.238 

24. 0 .690.315 

74.975.000 

74.975.000 

--' .~-9 . l' . [-\ 

Sp1.•d fi l' 


Purrow 

fa,· ~ l ment 

s 
84.931.054 

353.332 

85.284.386 

' ' •.'.! 4, l• 
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< 1ber 
Sperm 

laves1m ...ats 

s 
301.910 

301.910 

301.910 

. <'C .11."i.:rnnp.111\ mg 1wrc .md 11 1Jcpc n.Jc 111 .1,·,·ou111.1111 ' , re\ IC\\ rcp1•rl 

http:111Jcpcn.Jc
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I.OS .\'.'iGEU'.S <"C>l"'.\T\' TRE.\Sl'RER .-\'."D T.-\X COi.i.ECTOR 

Note to the Statement"> of Net Po..111on 


Scptcmh<r .\0. 1016 


'ore I - Summary· of Slgnificanl .-\ccounling Policie\ 

1he Llh Angde'> ( ·ow\t\ f'rea ..urer anJ Tax< 'ollector ( fre;1'urvl 1s rc..,pon,1hle lt.lr hilling. tax colle\.·llon. 
hanking. 111\·e..,unent anJ a"°coun1ah1litv of puhhc l'unJ.., The Trea..un· maintam.., three in\'c-otmcnt 
portfolio... the Fxtemal Ill\ e'>tment Pool porlfolio (the Pooh. the Spec1fo: Purp 1...: Ill\ e ..tment portfi.1lio 
t SPI I anJ 01hcr Spec1fo.: lnve..tmenh portfolio (OSI) "1th approx1111;11ch· 51-' n h1lhon. SS:' 18 million 
anJ S.'01 91 1hou-.;111J. TC'>JlC.:11\ d\. Ill total ncl posllwn as of September \0. 10 I 6 The Pool 1' managed 
h\ the Trea'>un on behalf of the Po,11 pamc1panh that mduJe the ( 'ounl\ of l.lh Angele'> (( 'ount\') anJ 
other en1111c' that arc re\.luueJ h\ Stale '>latuh!''> lo part11.:1pate m the Pool ...uch ;h. llx.·al 'iChool J1..,tncl'i. 
1:ommumr.· college... and the Superior <'ourt' \'oluntan· part11:1pan1' 111 the lrca..un con"1,t of the 
Samtallon lJ1.,tnc1... lhe Metropolitan Tran.,portation Authontv. the South Coa'>t Air Qu.1hr.· :\lanagcment 
D1,tnc1. anJ ccrtam other munu.:1pal agem:1c' fhc do:pos1h held for the'e cntillo an.· m\·c.,ted in the Po,11 
and SPI ponfoho., rhc a....eh in OSI arc held h\ the Trca..un· for a Counr.· Department pur..,u.1n1 Ill 

Section BOO 76 L Tulc 18. Cahfomrn (\IJ< of Rc!'gulatmn' (State Coo·) fhc State of Cahtc.1mia allow.. 
the Counr.· Board of Supen·hor., (Board I the ah1lit\ to delegate the &n\c..tmcnl authonr.· to the Trea..un· 
in m:cordancc wnh Section 5.•607 of thc C"ahfom1a <nwcmm<nt Code ( ( iovemmrnt Code) On an annu.-il 
ha,1'>. the Board delegate' thc 111\·e-.tmcnt authonr.· 10 thc hc:a,un· l'hc Pool I'> not rcg1'1t.-rcd "ith lhe 
Sc,:ur11tc., and Ex,:hangc Comm1'.,llm (SF(')"' an m\'olmc:nt l.'ompanv 

Fmam:1al Statement Prc-.cntallon 

The accompan\ mg '>lak"MC'lll'> of nct p '1tion ;uc prepared on an accrual ba'>l'i of accounting h\' the 
Trca">un to comph \\uh the fmancial rl:."po rling pron..1on., of the Government C'odc SC\.'lton 26910 .. and 
arc not mtcndcJ to he a prc..cntauon 111 confonnll\' wnh accountmg prmc1plc., gcncrallv accepted m the!' 
{ 'mtcd Statc., of Amc:m:a Im e..tmcnt tr;msa.:tmn., arc recorded on the lraJc Jale and at fair \-;tluc in 
;ll.'l.'OrJancc ''uh <iO\ c:mmcntal Account mg Standard, Board {<iASH) Statement Nn .•I .. ln"<111n1111g wul 
Finunnul Reportmg f(n <'er1'm1 /11n:.\l1"l'lll.\ und for l:.\·ri:rnu/ Jm·e.\tmenl Pu 1/.\ Dc:pos1i-. and tn\ C'>lmcnh 
hc:IJ hv the Trca.,un arc expo,l.-d to n,k., ..uch a .. credn n.,k. l"Olll'Cntration of credit n ..k. cu.,1od1al creJ11 
n ..k. and mh:rcst rale m.k Trca..un· managcmenl ha' dcctcd to omit Tl'ik d!'>do'>urc' rcqmrcJ b\· <iASB 
Statemc:lll No ~O, /)i:po.\/f ,111J /m·e.\fment Rr\k I>ndowrl.'.\ - w1 ume11dmen1 o( ( USB , ·1u1emenr .\'o. 3 
and thc fair ,-aluc d1,do,ure re\.lum:d h' ( iASB Siatement No 72. F"ll' Iu/11e .\lea.\11reme111 and 
. lppl1n1t1011. '>tnl.·c ..uch dt'>dlhUre., arc not rc4u1rcd h\ the Cahfom1a <.iml.'mmcnt Code Scclton 16')10 

:\.. of Scptcmh<r •o. 10 Ill. the T rca ..un m;untaml.'d acl.·ounh m '>IX hank., The l'am·mg ;unounl of the 
l'rca">UT\ 's total Jcpo'>ll'> m fmanl.·1al 1n..111ut11m' wa... 'S>1X7 77 m1lhon plu., SO .•1 m111i,10 in ca.,h 111 the 
1 rca.,un ·' ,·auh 

{ 'nder Calililrn1a <i1l\ cm1111:n1 ( 11de Section 'i ~651. each linanc1al 111'11tu11on m ('ahfonua •., re4u1red 10 

pledge a pool of 'el·ur111i:., as collateral aga1m1 all ol "' puhhc deJll"""' (io\'cmmcnt ('ode Section :' ~65 I 
and .'i.•652 ddmcate' the t\'pe' of d1g1hk 'el.'Urlltl."' and the relJUlred collatcral percentage of al le;hl 
I I0°o. re ..pectl\d\' In add111,•n. under <io\ernment ('tide Sel'llon '~65~. 1he Trca'>un· ha., J1,nc11on to 
wal\·e '\Cl.'Unl\' for the portion ol ;111\ deJll''i" a' 111,ured pur,uant to lcderal law lhrough contracnial 
agri:i:mi:nl. the 1 ri:a,un ha' np1cd h• \\;II\ i: 'cl·unl\ for lht.• portion' of di:po-.11, 1ha1 arc federalh 111 ..ured 

http:di:po-.11
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LOS A~Gf:l,ES C'<ll'~T\' TRF.ASl'RF.R A~D TAX C'Ol.UTl'OR 

Nole lo the S1a1emen1<> ofNe1 Po..uum (ContmueJ) 


S('plemh.:r :rn. :!O 16 


'.'iote I - Summa~· or Slgniftcaat .\ccountlng PoUcl~ (C'oalinu~) 

l h(' total babm:e of J('po'>lh 111 lin;ml·1al m..111u11on.. wa.. co\ ereJ hy t(:Jeral depo ..uon· m..urance or 
1:1.11la1ernlm:J ''uh ..ecun11"'' mom1t1reJ h\ 1he I ocal Agenc,· S~wm Program (I ASP) of lhe ( "ahfom1a 
D..:panm('nl of Bu.,in('.,., O\·('r.,1gh1 LASP confirm('J tha1 lh< pooh. of collat~al rda!('d 10 lh(' Count\' 
Tr.:a un·· ., 1.h:p<hll' were in: 1111.11ll J. 1 r 'lJU1rcd lc\'d<. , ., c I • picmb<: • 0 . _Ol tJ 

I h(' lr('a..un ·., mw..tm('nl .;trat;:g\ for the Pool 1s 10 c:n.;wc: the safot\ of pnnc1pal. to pro\'ld(' sulfo.:1mt 
cash to m«t d1sbur-.c=m<n1 n«J, ;md 10 ach1e,·c: a return 1he: ca.;h tlo\\ n«ds ol the: Pool pamc1panh are 
monuored dulv lo en.,urc- th;ll ..utlic1en1 hqmd1t\· 1s mamlamed lo lllC'('l the need., of p. mcipants The 
lrc:a.,un ·., ba.,1c ID\'C:stmc:nt '>lratc:gY 1s lo buv and hold. to a Jc:.,1gnated maturll\. high lluaht\' f1xc:d 
mcom< mvc:slmc:nl'>. 

TI1.: • Pl ixmfoli 1 ... u..c:J lt a ·..: unt r 1h..: oc:I ix1..111on I' 111J1, 1Jual ID\ c: rnwnt , · ·ou111.. 111 , Sb'Tc:gat.: 
Th.: rd:u.:J am c... tm..-111 , cln 11\ ·cuf' <:p. , ll·h fr 1m llH· P >l , nJ 1 p '1JcJ • .1 ">CT\ 1 ·c: r P 11 
part1c1pant<. and external mve..tor ... The mdi\ 1Jual mve ..tment o;ttategu:o; arc: based on the: reqlk:.,h from 
tho: parlKlp. lib 

1he <)SJ ponfoho 1' u..ed to accown ti.lr the: a..;;ct., placed with the l'rea.,urv pur ..uant 10 State< 'ode lhc 
111\'o:,lmc:nt actn Jl\ ll<.:Cur.. .,eparald\· from the: fr('a ..un" s Pool and the rdat<J mn:,,lmcnt s1ra1c:g1c:s arc: 
gm cm('J h\' Stale ( 'oJc 

1 he 1m c tmt:n l m 1bc • • omp. m mg 1.a1c:mc:111 f nc1 p ~llH n .ue re rtl..J .11 f. 1 ' , lu.: The tab!C' 
bc:lo\\ '~uuc.. ll1c: Ill\ e'>lffi('Jlh sl;uc:J al fair \ alue ;uid cu-.1 for the Pool 

fai r \ 'a!US' 

( ·uuuJt>1.:i;d P3v.:1 

C1,1poratc." and llc."po.,d ~otc' 


1.._,, ..\ll!f<'k' Co11111y S.:.:11nu1~' 


~c:!!oll."lbk Cc:1t1fi.:atc' of llc."J>t.hll 


I'S A!(O:llC}' S.:.:11111rcs 


1 · S I 1c:•.-111y S.:cnntrc .. 


I.· S Tr.:.1 .. my Note' 
l' S Tr.:a .. nn Atll.. 

s 6 l~.'.>6- 1r :? s 
.'i0.09.l ,. l_.'i 

:!&'>.fl I l.l~U• 
l.0"7:!.&11.1 :!:'i 

18~ S:!"' JOI 
I .U.,1. I t!:'i.668 

s 13.969.0.~9. "111 s 
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Rt,. ~l R .R .\XJ> \X COl.L .( OK 
, 1•1 ''' lhe ~ 1lcm e 111 ol • I p,, 1l 1<10 I( ori1 111ue d I 

Scp1cmbcr 30 . .?016 

Xot I - Summary of . J;1.nifi anl A ountln Poll I .. ( ' onlinu d 

l he 1.11>k.. hct. \\ umm. r11e •he in c 1mc111 ' ' ·llt"U .n 1: 11 r \ ,l lue ,mJ \,'.(I I for lhc '\Pl 'n I () .I rwnfolu 

m E le'" has: ~ 
U.i.:al :\ircuo· lnv~1urn1 Fund s c.~11.711 s .C. I .711 

Ll' Anire~ 
t • S .\(lCD\':)' 

·ounty Secunr~II,._ ....."T~.f 

~'·" '°U~7 

H7~. ) 

33.17.U~ 

Total SPI hl\'nloroh s M.931.U. s 8.~.1..7.96.~ 

fill [aj[ \ 'afys: .U?il 
l' S T~a\111)' Btlh s 301.910 s 301.162 

Total OSI ln\·~1wmr.. s 301.910 s 301.762 

., 
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Pubhc 
Account.tnh 

Independent Accouataal's Report 

on Applying Agreed-l'.poa Procedures 


Th(' Honorabl(' BoarJ of Supc:rv1~rs of th(' 

Countv of l.o" Angeles. Cahfom1a 


\\'(' ha\'(' pcrfomt('d the procedur('s cnwncrateJ below. which were agreed lo bv the l.o'i Angeles Counl',· 
Aud11or-C'ontrolkr (Auditor-Controller) and the I.os Angel('., County freasurcr and Tax ( 'oll('clor 
( freasury). solely lo assist you with the requirements of Cahfom1a Gmemmcnl CoJe Sectwn 26920 fi.1r 
rcvi('W of the statement., of net position of the Treasury as of September 30. 2016 (Statements) Th(' 
Tr('asury's managcrnenl 1s responsible for the Statcrncnts The 'iU1Tic1cncy of the~ procedures 1s o;oldy 
th(' respon.,1bih1y of those panics spcc11icJ in th(' rcpon Conscqu('ntlv. we make no rcprcs('nlallon 
regarding the sutlicicncv of th(' procedun-s descnhed helow either for the purpose for which this report 
h.~s been rcqu('stcd or for anv other purpose 

The procedures and our fmdmgs are as follows 

Obtain('d Treasury's b;mk rcconc11iati<>nS at Scpk"mbcr .~O. 2016. verilied that the bank accounts 
were reconciled lo the Trcasurv's accounting record-.. anJ confirmed Tr('aswv·., ca.o;h held bv banks 
T cst('J the mathrmatical accura1.."\· of the reconciliations and traced r('conciling Items of S500.000 
anJ greater to supporting Jocumenl._, including bank statements subsequent to St."Plemher 30. 
2016 

Rc:sulb No c:xcc:pt1ons wc:re noted a.-; a rc:suh of our prncc:Jures 

2 	 Obtained hea.,un•'s reconciliatmns of im·cstmcnls and othc:r ">afc kept ..ccunues at Septemher ~O. 
2016. n:nfied that the m\'estments rccorJeJ m Trea... ur,·., record., were rc:conc1leJ to. and 
continncd with. frcasurv·~ custodial bank. <;afckccping agent. and oth1..'T custodians al September 
~O. 2016 ·1 csteJ the mathcmatu:al accuracy of the r1.."C<mcilia1ions and traccJ r1..·conc1lmg items of 
S500.000 and great('r to o;upportmg documents 

Result., No c:xcc:puons wc:rc: noted as a result of our procedures Supporting Jocumentallon \\as 
dc:lined as follows 

• 	 For the External lnvcslmc:nt Pool and Other Spc:c1fo.: Investment portfolios. we 
rt.>conc1lcJ Treasun"s records lo l'rt.>asurv·, custodial bank 'ilatemenls as of Seplc:mbcr 
.10. 2016 

• 	 For the Specific Purpos(' lm·cstmc:nl portfolio. we rc:conc1lcd the: l"rcasun·'s rc:corJ, lo 

th..- hcasurv · s custodial bank as of Seph:mbc:r ~O. 2016. li.1r the In\ C:'ilmc:nls safe kepi 
bv the: cu,10J1al bank lmc:stmc:nts that arc not safe kept bv the custodial bank \\c:rt• 
lraceJ anJ agrt.-cd I<• o;uppt•rtmg documents mcludmg I AIF statements as of September 
.10. 2016. I.AC-CAI. BonJ An11c1palwn Notes Hoard Rc:solutwn anJ Rancho Palo.., 
Verdes Rcdc:vdopmcnt Agc:ncv Prolt."CI Ar..-a No I fax Allocallon Bond issuance: 
Jocum1..'1lt of 1997 

/;/ ; i ,•'.•; ••' \ \'• • • ''' '• t' •ijl 

I• ,.., •:"•''. ').. ·..-'f+1 .' www mgocp... com 
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~ 	 Obtained Treasun··-. rcconc1hat1on-. of cash and inve-.tmenls al Julv JI. 2016. Augu-.1 31. .2016. 
;mJ · eptember .' . ~O I and en lied that ca h , nJ 111 \ c ...1mcnt \\ ere re.:1..1nciled bct\H' n 

0I rea,un · rec(lrJ , nJ the . u ll ~r- ' , nt n-i ller .., rcc<lrd rur... uanl Ll, ( ; \\ t' rnm nl Jc tXllrm 
2690:\ ted the mathenta111..·. I ac ·ural \ of lh ren m1.:1ha11 m ;mJ traccd re m· ilmg llem Pl 

" 0.lli ) ' r greater to -.uppnnm~ Ji ·unwn1-. 1ndmhng kpo-.11 p ·r11111., and 11.mmal nlllchc r-. 
gener. t d tr ntl the ·ountv · genera l ledger ' ' tem 1:1 n ·entra11 :in bank-. J.·uh , ''' 1r' repon-. . 
b. nk ''· temem Jet. it .... . nJ d:ith c~1 h rep1: rh gene , k"J b,· the ', 'h1er ' cH lic 

Results No exceptions were noted a-. a r~uh of our procedur~ 

..J gr"'c:J .1m unt rep1.meJ o.>n the: St,ucmenh or , "ct P<• 11wn t · cptembl:r 'O. _o I t 1 the r<-" 'l rJ.., 
of the Trcasuf\. 

Results: No exceptions were no1ed a'> a result of our procedufl's 

Tiu-. .1gr • J-upun pr ·edurc: ' .:nga11. mcnt \\';\ ·1)111.Ju h:J m ac cm.fan "<-" ·11 h ;u1~1 . 1u1 n '>l ~mJ. rd 
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