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SUBJECT: 	 REVIEW OF THE COUNTY TREASURER'S STATEMENTS OF NET 
POSITION FOR THE QUARTERS ENDED DECEMBER 31, 2015 AND 
MARCH 31, 2016 

California Government Code Section 26920 requires quarterly reviews of each county 
treasurer's Statements of Net Assets (i.e., Statements of Net Position) in the county 
treasury. We contracted with an independent Certified Public Accounting firm, Macias 
Gini & O'Connell LLP (MGO), to review the County Treasurer and Tax Collector's {TTC) 
Statements of Net Position for the quarters ended December 31, 2015 and March 31, 
2016. MGO conducted the reviews in accordance with the Statements on Standards for 
Accounting and Review Services issued by the American Institute of Certified Public 
Accountants. MGO also performed several agreed-upon procedures, primarily in the 
areas of cash and investment reconciliations. 

MGO's review reports for the two quarters (Attachments I and Ill) indicate that MGO is 
not aware of any material modifications that should be made to the Statements of Net 
Position in order for them to be in accordance with California Government Code Section 
26920. 

MGO's agreed-upon procedures reports for the two quarters (Attachments II and IV) 
indicate they performed the following procedures: 

1 . 	Obtained TTC's bank reconciliations at the end of the quarters, verified that the 
bank accounts were reconciled to TTC's accounting records, and confirmed 
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reconciliations and traced material reconciling items to supporting documents. 

2. 	 Obtained TTC's reconciliations of investments and other safekept securities at 
the end of the quarters, verified that the investments recorded in TTC's records 
were reconciled to, and confirmed with, TTC's custodial bank, safekeeping agent, 
and other custodians at the end of the quarters. Tested the mathematical 
accuracy of the reconciliations and traced material reconciling items to 
supporting documents. 

3. 	 Obtained TTC's reconciliations of cash and investments for each month end date 
in the quarters, and verified that cash and investments were reconciled between 
TTC's records and the Auditor-Controller's records pursuant to California 
Government Code Section 26905. Tested the mathematical accuracy of the 
reconciliations and traced material reconciling items to supporting documents. 

4. 	 Agreed the amounts reported on the Statements of Net Position at the end of the 
quarters to TTC's records. 

MGO's agreed-upon procedures report did not identify any exceptions. 

If you have any questions please call me, or your staff may contact Robert Smythe at 
(213) 253-0100. 

JN:AB:PH:RS:YK 

Attachments 

c: 	 Sachi A. Hamai, Chief Executive Officer 
Joseph Kelly, Treasurer and Tax Collector 
Public Information Office 
Audit Committee 
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LOS ANGELES COUNTY TREASURER AND TAX COLLECTOR 

Statements ofNet Position 


December 31, 2015 
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Certified 
Public 
Accountants 

Independent Arrountant's Rt\iew Report 

The Honorable Board of SupavtSors of I.be 
Coun of Los Angeles. Caltfon:ua 

We have reVIewed the accompan i.ug stntement Qf net po51hon of the 1.-0 Angele Cow1ty Treasurer and 
Tax Collector (Treasury), Califolllla, as of December 31. 201 5 and tbe related note to the statement of 
net position. A rev1ew includes pru.nariJ applywg anal real procedures 10 the Treasu · financ1al data 
and making iuquines of lhe Treasury· lllllllllgement A m<tew ic; subslantlall · less in scope than an audit, 
the objective of which is th.e expres 100 of an opl.ll.lon regard111g the stntemen of net pos1l!on. 
Accordtngl •, we do not expres5 such an oplOlon. 

M. nagemeut's RespousibiJil)· ror the fin:rnrial tatemento; 

Manage1neut of the Treasury is responsible for the preparation and fiur presentation of the statements of 
net posi.non u1 accordance with the California Government Code Sect.t.on 16920: · · rndudes the ~1gn. 
implementauon. and maintenance of mfemaJ control rele\<anl ro the preparatwn and fair presentation of 
tbe runmients of m?t posibon that an free from matenal imsstafement whether due to fraud or error. 

Accountant' s Respon.iibiUty 

Our respons ibility 15 to conduct the revaew engagement Ul accordanre \\11h Stafanents on Standards for 
Accounting and Re\-1ew Services prollllllgated by the Accountwg and Revie \" Sernces Comnuttee of the 
American I.nsttrute of Certified Publl Accow1tants Those standards reqmre u.s to perfurm pr~ to 
obtam b.1D..1ted assurance as a basas for reporting whether we are aware of an matenal modifications that 
should be made to the financial statements for them to be LO accordnnce w11h the Caltfomia Government 
Code Section 269- 0. We belu.•vl• that the results of our procedures pro"i d.e a reasonable basis for our 
conclUSton. 

Arrouataat's Conclusion 

Based on our review. we are not aware of an matl'rial modi.fica1jons that mould be made to tbe 
accompanywg statements of net posthon Ill order for tbem to be m accordance with ihe Calrfonua 
Government Code Section 26920. 

Basis of Arrounting 

As d~cussed w Note 1 to the statements of net pos1l1on. the .financ.tal 1.ate.ments are prepared on an 
accrual basis of accountuig by the Trea my to comply w1 h d;ie finaucial reportwg pro\·isions of the 
California Government Code Section 26920. and lS not mtended lo be a presentanon iu confomury with 
nccouutwg pnnc1ple gellffally accepted w the Uwted States of An1enca. 

Mac as G n S. O'Conne; LLP 
777 S. F gueroa Street. Su-te 2500 
Lo:; A•ige:es CA 300~7 www.mgocpa.com 

http:www.mgocpa.com
http:Sect.t.on
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Restriction oa Uw 

This report IS wtended olel for the mformatJon and use of the managements of the Collllty of Los 
Angeles and the Board of Supervisors of the Cowi of Los Angeles and is not mtended to be. and should 
not be, used b an one other than these speeified parties. 

HtAC,.#AS GN· I Oc~Jt @ 
f 

Los Angeles, Califom.ia 
August 31, 2016 
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LO A..'\"GELE cot. 'TY TRE~ l"RE.R .-\...'"D TA: . COLLECTOR 

Statement of et Pos.1t1011 


December 31, 2015 


Assets 

Treasurer Cash 
Investmen ts (Farr Value) 

Interest Receivable 

$ 

External 
Innstment 

Pool 

385,622,186 
27,492,808,591 

24,755,492 

$ 

Specific 
Purpose 

Innstment 

125,516,901 

484,409 

$ 

Other 

Specific 
Innstments 

301,455 

TolaJ Asse 27,903,186,269 126,001,310 301,455 

Ls:ab1hties 
Trades Pa able 174,921,875 

Total Liabilities 174,921,875 

Total Nel Po ·11011 Ht>ld in Trust s 27. 728,264,394 s 126,001,310 $ 301,455 

See accompan wg note and independenf accownanl' rev1e1 report. 
3 
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LO A..XGELE. COl;);TY TIU:.~. l"RER .AXD TAX COLLE( OR 

Note to the Statements of et Pos1uon 


December 31. 2015 


Xote I - SummaIT of Sig:n:iliC'ant Arrounting Policies 

The Fwanc.la1 Reportme Enr1tv 

The Los Angel County Treasurer and Tax Collector (Treaswy) ts responsible f.or bdl1.11g. tax collecflo.n. 
banlang. 1.mrestment and accoWJtabili of publLc funds . The TreasW}' mruntaul5 three in estment 
portfolio , the Extentnl Investment Pool portfolio llie Pool), the Speo.fic Purpo e Investm nt portfolio 
(SP!) and Other pecwc Inveslments portfoho (0 I) with approxuna1ely $_7 73 billion, $126 million and 
$30 l U1011sand, respectively. 111 total net position as of December 3 t 20 15. The Pool 1S managed b the 
Tteasury on behalf of the Pool part1C1pants that mclude the Colll1ty of Los Angele<; (Colll11y) and other 
entities that are teq\tired b State statutes to participate in the Poo such local school distncts, 
coJlllllruuty cotleg~ and the Supenor Cowts. VollU1tary part1etpants ID th Treas1 ' cons15t of U1e 
Samtation DIStn IS, the Metropoluan Transportation Authonty. the oulh Coast Air Qwility Management 
D~tnct. and certain oilier 11umic1paJ agencies. The deposits held for these entities are mvested tn the Pool 
and SPI portfolios. The assets rn OSI are held b the Treasury for a County Departmen pursuant to 
Secuon 1300 76 I . T1tJe 28. Cahforrua Code of Regulatio (State Code). The State of Cehfomia allow 
Ure County Board of Supervisors (Board) U1e ability lo delegate the investment authonty to the Treaswy 
m accordance with Section 53607 of the Caltfo1111a Government Code (Government Code). On an annual 
basis, the Board delegates the ID estment autl1onty to lbe Treasnry. The Pool ts not registered with tbe 
Secunt1es and Exchange Comuuss10.11 (SEC) as nn mvestmeot company. 

Financial Statement Presentab.on 

T he accompanymg tatement.s of net position are prepared on an accrual basis of a«otnih.ng b tlie 
Treasury to cou1pl · with the finanetal report111g provmons of tlre Government Code ecnon 26920, and i'> 
not intended to ~ a presentation in conformity with accounting prinapl generally a cepted in the 
United States of Amenca. Investment transactions are recorded on the trad date and at fair value w 
accordance \vtth GASB tafemenl No. 31 . Accowm11g and Financial Reporting for Cenam f11l'esm1ems 
and for Exrernnl l11resn11em Pools. Deposits and mvestmenls held by the Treasury are exposed to ris.ks 
such as credit nsk. conrentration of credit risk, custodial crecbt risk, and interest rate risk. Treaswy 
management ha elected to omit risk disclosures required b · Governmental Accounting Standards Board 
Statement No. 40, Deposir and I11vesh11em Risk Disclosw·e.s - m1 amendmem of GASB Su1Ieme>11 No. 3 
and the fiur value disclosure reqUlJ'ed b GASS lntem.ent . ·o 72. Fair Value Measuremen1 and 
Applicntio11, Slllce such d15clo-sures are not reqwred by the Califomm Government Code Section 269_0. 
The Treasury JS w tl1e proces of evaluating tlle unpact of GASB tarement No. 72 and does nor bellevt
tbere to be an material in1pact relating to the fatr value of inv~tment . 

Cash and Deposits 

As of December 31 , 2015, tl1e Treaswy maintru.ned accoua tn ix banks. TI1e carrymg amount of the 
Irl'llsury' s total depos1~ in fimwclAI 1DS11tuhons was $385.35 lllllhon plll'i $0.27 million in cash in the 
Treaswy's vault 
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LO ..\.'\'.'GELE C'OL 'TY TR..E. t:RER .~'\l) TA..X COLLECTOR 

"ote to the Sta temen of . et POSttion (Continued) 


December 31 , 2015 


Xote 1 - Summary of Significant Arrouotiog Polirifl (Continued) 

Under C".altfonua Go\"emment Code . ectJon 5 652, each financial lilSlltution m altfonua ts reqwred to 
pledge a pool of seCTlfltie as collateral against all of its public deposits. Govmunent Code Section 53651 
and 5365_ delineates the type of ehgtble secunties and the required collateral percentage of at least 
110%. respectiwl . In addition, under Government Code Secnon 53653, the Treasuty bas dlSCretion to 
waive secunty for the portion of an depo its as JDSUred pursuant to federal law Tltrougb coutrnctual 
agreemen the Treasury bas opted to wruve secun for the portion of depo 1 wluch is federall 
insttted_ 

The total bnJance of deposits iu financud lllSllnitions was covered b federal depository insurance or 
collateralized w.ilh ecurittes monitored by the Local Agency Secunty Program (LA P) of the California 
Department of Busmess 0 ers1gh LASP confirmed that the pools of collateral rela ted lo the Collllty 
Treasuty's deposits were mamtained at reqwred levels as ofDecember 31, 20 15. 

Treasury·s Investment trntegy 

The Treasury' investruenl strategy or the Pool tS to ensure the safety of pnncapal to provide sufficient 
cash to meet disbw:sement needs and to achleve a return.. The ca'ih flow needs of the Pool parti.c1pan are 
m nitored datl to ensure that ufficient hquiduy JS mawtamed to Dlt't?t the ne1!ds of partaeipani . The 
Treaswy' basic uwestmenl strategy is to bu • and hold. to a designated marun . !ugh quah • fixed 
income inves1Inen . 

The SPI portfolio is used to account for the net posruon of md1Vldual m..-estnreJJt account . m aggregate. 
The related wvestnrent activity occurs separately from the Pool aod is provided as a ~ce to Pool 
partmpan and external mvest The indi\>;duru investment trntegies are based on the requests from 
the partmpants_ 

Tue OSI portfoho ts used to account for the ~ts placed wrth the Treasury pursuant to tate Code. The 
mvestment act1vity ocetus separatel from the Treasury's PooJ and the related w esnnent strategies are 
governed b tate Code. 

The mvest:ments ID th accompan ·mg tatemen of net po 11100 are reponed at fair value. The table 
below summanzes th.e m e tment stated at frur value and cost for the Pool: 

&:21. fair \"alut Yi! 

Co1I1Irrcial Paper 
Corporate and Deposit Notes 
lo~ Angers County Srcuritr<; 
1'!egotiable Cem:ficates ofDepostt 
US Agmcy Srcurilies 
U.S. Treamay ~curilie~: 

U.S Treamry Noles 
U.S. Treasury Bills 

s 7_58fj.899_6n 

49.947.625 
47.000.000 

3.0n.96Ull 
l 5.c>tS.408-249 

208.748.279 
873,843,450 

s 7.587,115,844 
49,976,813 
.. 7.000,000 

3.0n.909.165 
l 5.712.574.135 

209.693.108 
874.091,906 

Total Pool ln\·esturnts $ 27.492,808.591 s .:!7,558,360.971 

6 
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LO ..\J"\"GELE cor~TY TRE.\SCRER .-\SD TAX COLLECTOR 

Note to the Statements of Net Po 1tlon ( onbnue'd) 


December 31, 2015 


:'\ore l - umm:u : of Significant Accounting Policies (Continued 

The table below 'i\Ulunanze the invesllmmts sta ted at farr value and c~ for the SPI and 0 I portfolio: 

m [.'li r \ "lllof ~ 
Lc>cal Agency lnvesrnrnr Fu11d s 42.33Un S .JD 65.821 
Loi Angeles County Stturillt'> 4,475,000 .t475.000 

U. 	 Agency S«uri11es 78,623,465 79J7S.97.J 
u 	.Trcasu !kcunnes. 

C:.S. Treaswy Bonds 87,059 85.080 

Total SPI t1w~llD:'OI s 125,516,901 s 126J01.,875 

~ f air \"a!ue .Qn1 
·.s Tre-a my Bills $ 301,455 s 301.467 

Total OSI lnvc rnrnts $ 301,455 s 301.467 

7 
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Certified 
Public 
Accountants 

Independent Accountant's Report 

on ApplJing Agreed-l'.pon Prncedures 


TI1e Honorable Bonrd of Supervisor'> of the 

Cow1ty of Los Angeles, Callfonua 


\Ve have peifonned the procedure enwnernred below. which were agreed t.o by the Lo Angeles Coun · 
Aud1tor-Cootroll.er (the ··Auditor-Controller··) and the Los Angeles Cotwty Tre. urer and Ta11: Collector 
Treasury). 'iolel to l'.ISS.151 you Wltb the reqmreinents of Cahlo1111a Government Code SectJou 26920 for 

reVIew of the statements of net po d1ou of the Ttea5Ul)' a of December 31. 2015 State111ents). The 
Treasury' management 1s responsible fOT the StalemenlS. These agreed-upon procedure engagement\' 
cond ted 111 accordance \\1th att61ation standards established by the Amencan Instatute of Certified 
Pubbc Accountants. Tbt> suffic1efil' of tht.>Se procedure5 as solely the re~1bwty of those parties 
specified in the report Consequently. we rnaJce no representation regaxding the ruffic1enc of the 
procedur described below either for the purpose for wlucb Uus report bas been requested or for an 
other purpose. 

The procedures crru:I our find.wg-s are as follows: 

Obtamed U1e Treasury 's bank recoacili3.tions at December 3~ 2015 , , ·en:fied Uta t Ute bank 
accounts were reconciled 10 the Treasury· accolUlt.mg records and confumed Treaswy's cash held 
by banks. Te fed Ute mathematical accurnc of the reconciliations and traced reconciling items of 
S500.000 and great r to upporttng docwnents. mcluding bank statement subsequent to 
December 3L 2015. 

Results: No exceptions were noted as a result of our procedures. 

Obtamed Treasury's reconciJ1atJons of mvestment and other safe kept secu.ntte<> a t Decem~ 31 . 
2015. verified that Uie wveslments recorded m Treasury· records were reconciled to and 
confinned with, Treasury 's ClL'ilodial bank, safekeeping agent. and olber custodians at December 
31, 2015. Tested rh mat:heotaticaJ accurac of t.he reconcilia1.10 a.nd traced reconciling 1ie of 
$500,000 and greater to supporting documents . 

Resul . No exception were noted as a re.suit of our procedures. Suppor1mg documentallon was 
defined as follows: 

• 	 For the Extem.nl Investment Pool and Other Specific Inv tment portfolios. we 
reconciled Treasu records to Treasury ' custodial bank talement as of December 
3L 2015 

• 	 For the . peci.fic Purpose Investment portfo lto, we reconciled the Treasury· ~ rec ords to 
the Treasury's custodial bank as of December 31, 2015 for the mvestments safe kept by 
the cu todrnl bank. ln\lestmenl'> that are not safe kepi by U1e custodia l bank ' ere traced 
and agreed to supporting documents u1cluding LAIF statements as of December 31, 
2015. LAC-CAL Bond Anticipation Notes Board Resolution and Rancho Palos Verdes 
Redevelopment Agency Project Area No. 1 Tax Allocation Bond issuance document of 
1997. 

Ma< as G n ~ O'Conn@ LLP 
Ti7 5 F gu~'Od. :;[f~et . SUH ~ .::soo 
Los A'1ge:.e-.:; CA 9CO 7 	 www.mgocpa.co1n 
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Obtamed the Treasury· reconc1hattons of cash and investments at October 31 , _015 , No\·emb 30. 
2015. aod Deceu bet ' l _01 5 aud venfied lhnl ca'>.b and wveslmenf were reconciled bet\ een the 
Trea ury·s records and the Aurutor-Controller' s records pursuant 10 Government Code Secboo 
_6905. Tested U1e matbemattcal accurac of tb.e recoucwattons and traced recouctlmg items of 
S500.000 or greater to supporting documents. mcludtng deposit peruutl> and JOum.al ouchers 
generated from the Coun 's general ledger system concentrallon banks datl ' activity reports, 
and druly cash reports generated by the Cashier· Office 

Results: No exceptions were noted as a result of our procedure . 

4 . 	 Agreed amounts reported on the tatements of N t PoSJ 1011 at December 31. _015 to th record 
ofthe Treasury. 

Results No exceptJous were noted a a result of Ol.ll" procedures. 

We wer.e not engaged to, and dJd no conduct an audit, the objective ofwluc.h would be the expression of 
an opiruon on the talemrots of net po 1uou. Accordmgl , we do not express such an oplJllon. Had we 
perfonned addJtional procedures, other matt~ might have come to our attenhon that would have been 
reported to 01 

Tlus repon is mtended solely for the information and use of the members of the Board of Sup ors. 
Treaswy and Auduor-Controller management and ts not mteoded lo be and hould not be used b anyone 
othe than those pecified parties_ 

H~f~ G·~i I or:~u l§p 
Los Angel . Caltfomia 
August 31, 2016 
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LO Al'"GEU:. CODTY TRE..\.. l'RER -~"l> TAX COLLECTOR 

Statements ofNet Pos1uon 


March 31. 2016 


Table tlfCo11tellfs 

Page(s) 

Independenl AccoWJJanr s Review Report .. . ........... ... ... .. ... ... .... ... ... . . ....... ........ .... .... ........ ... ... ..... ... . ....... . .. 1 


Statements of Net PoSJbon.......... -························-·····················-··--·····················-··············-·····-··-····--· 3 


Nole to the Statements ofNet Posrhon ........................................................................................ ................ 5 




Attachment Ill 
Page 3of9 

Certified 
Public 
Accountants 

lodependeot ...\ccountaot's Re\iew Report ::.~r 11.r·i ( '" 

The Honorable Board of upeniiso.rs oftl1e 
Cow.1ty of Los Angele!.. California 

We have n~viewed the accompanywg s1atemeDt of net pos11lo11 of the Los Angeles owity Trea!>urer and 
Tax CoUector (Treasury), Catifom1 as of March 31, 2016 and U1e related note to the Jaremen of net 
position. A reVle-. mcludes primanl appl mg analyt1caJ procedure 10 the Treasury' financial data and 
maktng uiqutnes of the Trea s management. A revieo; a:s 1bstaoffally Jess m scope than an audtt. rhe 
objective of wluch LS the expression of an opDuon re~dmg the statements of net pos1110n Accorchngly, 
we do not express sucb an opllllon. 

:\J:rnagemenr's Re<>ponslbillty !01: the FinandaJ t.a tement 

Manageme111 of th Treasury 1 rt">pollSlble for the prepararton and fiur presentauou of the S1atemen of 
net po 11ton Ill accordance \1ntb Ille Cahfomia Government Code Section 26920. 1 UlClude:s the design. 
imple.mentauo ruid mamteruwce of intemal conb'OI relevant to the preparntion 3Jld fair pre~ntntlon of 
U1e stafements ofnet po~1hon ilia.I are free from matmal misstatement wh llier due to fraud or error. 

Accoun tant 's Rrsponsibllity 

Our respons1bili · lo conduct the reVlew mgagement rn accordance with Statements on Standards for 
Accountmg and Rev1eu erv1ces promulgared by lhe Accountmg nnd Ri"\.1ew Services CoIDJllltt<?e of the 
American fustiMe of Certified Public Accowllant5. Those starufards. reqwre us to perlbrm procedures to 
oblam Lin:uted assurance as a bas.is for reporting wbl'ther ~ e are aware of any rnalenal mod.lficahous tba1 
should be n:L.'lde lo the financral stalenrents for them lo be w accordance w1Ui the CaWonua Government 
Code Section 26920. We believe that lhe results of O\IT proced pro,.ide a reasonable basis for our 
conclusion. 

Accountant's Conclusion 

Based oo our revtew \ e are 1101 aware of an, lll3tenaJ 01odtfica11ons ilia.I hould b m.1de to the 
accompan: mg statemenls of net position m order for ·tl1en1 to be lll accordance Wllh the Califorrua 
Govemmenl Code ection 26920. 

Basis of Accounting 

As di cus ed m Note I to lhf." statements of llf."t pos1ttorL the fmancial fa temenls are prepared on an 
accrual basts of accow1tmg b the Treasury to comply with the fu:uuicial reporting pro\is1orn of the 
CeJjfornrn Govimum.•nl Code Section 26920. and not intended to be n presentanon m confonruly w1U1 
acco11nl111g pnnc1ples general ly accepted w U1e United tate.s of America, 

r..i1ac as t_;,n 8. O'Conne ' LLP 
Ti7 S F guero~ 5t•eet, ',;u ce 2500 
L.:i~ A'lge e:; CA goo:1 www mgoq1a,com 

http:upeniiso.rs
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Re~hic tion oa Uw 

Tills report LS wtended olel for the Ulfonnation and lLSe of the managements of the Cow1ty of Los 
Augele and the Board of Supervi£ors of the County ofLo Angeles and not 1J1rended to be. and hould 
not be. used b an •oue other than these spectlied parties . 

.H~,~ GN· { 0'CcM£d L§p 
Los Angeles. California 
Augl t ll. 2016 
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LO . :"GELE COl-:\JY TRE. L"RER AXD T,~"X COLLE T OR 

tatemen of et Posi non 


March 31. 2016 


Exll'l'IYI Specific OlbP 
lDHslmeut Purpose Sp«ific 

Pool lanstmeut lD\'PSfmellts 

Asset'J 

Treasuar Cash 361.800,935 s s 

Inv~onents CF au Value) 26,899,382.641 97,-l84,831 301,919 

Jnrere t Rece11t:ible 44,018.611 270,936 


Tora! Assets 27,305,202,187 91.155,161 301.919 

Liabtliti~ 

Trades Pa , ble 410,030.000 

Ton i Liabilihe-. 410,030,000 

Total Ne! Posmon Held m Trust s 26.895.172.187 s 91.155,767 s 301,919 

See accompau •mg note and llldepet1dent occountaors .revLew l'eport. 
3 



Attachment Ill 
Page 6of9 

This page left blank ioreotiooaUY. 



Attachment Ill 
Page 7of9 

LOS A1'i'GE1.E C"OL').TY TREASl"RER A..'-'1> TAX COLLECTOR 

Note to the Statements ofNet Po it1on 


March 31, 2016 


Note I - Summary of Significant Accounting Polic~ 

The Fwnlll'tal Reporting Entity 

The Los Angeles County Treasurer and Tax Collector (Treaswy) 1 respo0S1ble for billing. ta.x collection.. 
banking, wvestmenl and 11ccountabtl1ty of publlc funds. Tue Treaswy mruntalllS three mvestment 
portfolios. the External Invesb.nent Pool portfolio (the Pool) , the Speofic Purpose Investment portfolio 
SPI) and Other Specific Investments portfoho (OSI) with approx.uuatel S26 9 billion, $97 8 million and 

.$302 thousand, respecrively, UJ total net position as of March 31. 2016. Tue Pool · managed b the 
Treasury on behalf of the Poo l particrpants that include the County of Los Angeles (County) and other 
ent.ities that are requiJed by Slate statutes to participate in the Pool, such as local school distnd 
co1llll1wt.ity college and the uperior Courts. Voluntary part1opants in the Treasury co ist of Ute 

arutahon DlStnc , the Melropolitan Transportahon Authooty, the Soot11 Coast Air Quahty Management 
Distnct and certain oilier municipal agencies. The deposits held for these en ties are invested 10 the Pool 
and PI portfolios. The assets w OSI are held b the Treasury for a Colll1ty Department, pursuant to 
Section 1300. 76 . 1, Title _8, CalifoIDia Code of Regulations (Stale Code). The State of Caljforuia aUoi; ·s 
Uie County Board of Supel"\'150 (Board) Uie ability to delegate the investment autbonty to fhe Treaswy 
in accordellce with Section 53607 of the Califorwa Government Code Government Code). On an annual 
tr.ms. Uie Board tie.legates the investment authonty to the Treasury The Pool LS not regist~ with the 
Secunties and Exchange Commission SEC) as an investment company 

Financial . tatement Presentation 

The accompanying at:ements of net posttion are prepared on an accrual bas of accountmg by the 
Treasury to comply With the fmanc1a1 reportmg provisions of the Government Code Sechoo 26920. and 1S 

not mtt.>Ilded to be a presentation i.n conformity w1th accountmg pnnc1ples generally accept.ed m the 
Uruted States of An1enca. Investment transacbollS are recorded on the trade dale and at farr value m 
accordance with GASB Statement No. 31..Accoimring and Ffnandal Reponingfor Certain lmestmems 
and for Exremol I11vesm1en1 Pools. Deposits and mvestmen held b the Treasury are exposed lo risks 
ruch as credtl nsk., concentration of credil risk. custodial credit risk, and lDtere!i.1 rate nsk. Treasury 
management ha elected to OD11t nsk disclosures reqwred by Governmental Accounhng Standards Board 
Statement No. 40, Deposu and Im;esnnenr Risk Disclosw·es - an m11endme111 of GASB Sratemem. o. 3 
and the fair value discJo ure required b GASB ta ement No. 72, Fair Value Measure.menr and 
.Applicario11, . ince such disclo ures are not required by lhe CaliforDlll Goveruru.ent Code ectioo 26920. 
Tb.e Treasury is in t11e process of e\!aluatmg the unpacr of GASB 'tatemeut No. 72 and does not believe 
tbt're to be any mntenal impact relattng to tht' fair value of wvestments. 

Cash and Deposits 

As of March 1, 20 16 , the TreMury maintained accol.llllS in ix banks. The carrying antounl of rhe 
TreaslU · total depoSJts in financ.1al institutions was $361.3 o:ullion plus $0.5 million w cac;h u1 the 
Treasury's vault. 
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LO. Al .GELE COl-:\"TY TREA T Rl:R AXD T.-\X COl.ll ·TOR 

)Joie to the tatements of Net Po 1bon (Contmued) 


March 31. 2016 


l\'otl' 1 - Summary of Significant Accounting Policip<; (Continul'd) 

Under Calrl'omrn Government Code Sec-IJou S.3652, each financial m "tulton m Calrl'omia is required to 
pledge a pool of secunnes as collaleraJ agamst all of 1t publtc deposJI . Government Code Secllon 53651 
and 53652 delmeates the types of ellglble secuntJes and the reqwred collateral percentage of at least 
110%. respecllvely. In addition., under Go.wmment Code Section 53653. the Treaswy has chscretIOn to 
wtuve secunty for the portion of any deposits as insured p uant ro federal la Through contra tua1 
agreemen the Treasury has opted to waive secunty for the portl.on of deposits, wlucll 1s federall 
insured. 

The total balauce of deposits in. financ1al mstiruuous \ as covered b federal depository wsurance or 
collaleratized \\ith securibes monitored b · the Local Agency Secwtty Program (LASP) of the CaltfoD11a 
Department of B UleSS Ovemght. LASP confinned that !he pools of colfaternl related 10 th Coun 
Treas.ury's depoS:tts were mainr:ained at reqwred levels as of March 31, 2016. 

Treasurv's Investment Strategy 

The Treaswy· iJn·e:.-tment strategy for the Pool · to ensure the safety of pri11c1pal to pro..,,_de uffioent 
cash to meet chsbursemenl needs and lo aclueve a return. The cash flow needs of the Pool participants. are 
morutored datl , to ensure that suffinenl bqwdt ts mawtained to meet the needs of participants. The 
Treasury's ba-;ic mves1ment strategy lS to buy and hold. lo a destgnated marun • bJgh quality fixed 
income wvestmenls. 

The PI portfolio lS used to accowir for th net p0S1t1on of mdtnduaJ investment accounts. 10 aggregate. 
The related in ;estment actwi occurs separately from the Pool and lS provided as a service to Pool 
paniC'1pants and external investors. The tndmdual 10vestme11t strntegi are bnsed on th requests from 
the participants. 

The OSI portfolio is used to account for the as ets plaC'ed with the Treaswy pursuant to tat Code. The 
10vestment activity occurs separately from the Trearury 's Pool and the related inveslDlellt straregi are 
goverfil'd by late Code. 

The inve tmeut in the accompan ing tatemeuts of net po tJoo ar reported at frur alue. The table 
below urunames the investmenrs ated at fair value and cost for the Pool 

Fair \ 'altie ~ ~ 

Cotmrt"cial Paper s 7 .61 5.323.744 $ 7.615.351.842 
Coiporate and Dcposa Notes 50.118.325 49.979.656 
Los Angeles County Securirie'> 57.000.000 57.000.000 

egotiable Cem ficates ofDeposll 3.776,932.485 3.776.678,556 
US. Agency Sccuriries 14.541.624.729 14.525.148.093 
US. Trea'>Ul)' Sccunries : 

US Treas my Notes 135.874.808 135.865.874 
US. Treasuiy Bills 722.508.550 722.237.435 

Total Pool Invest~nts s 26.899,382.641 $ 26.882.261 .456 
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LO A1"1;GELE COl~IY TREA.Sl"RER ...\.l'\"D TA."'< C'Ol..L£ .OR 
ole 10 llie . tatements of er Po 11iou (Continued) 

Marc-h 31, 2016 

~ore l - ummary of ignificanr Acco.unting Policies (Continut>d 

The tables below smwnarize the w estmenfs lafed at fa ir value and cost for tbe SPl and OSI portfolio 

rn 
Local.Agc11cy lnvestnror .fu.od 
Los Angele Coua ty S«urttie'i 

U.S. Agency Sccllflllts 
US Tre3~ury S«unraes 

US Treas u Bonds 

s 
[me \ "!llye 

4_401,404 

-1.475,000 
50,522,709 

85.718 

s 
£.211 

-12392.033 
4.-175.000 

50.566.214 

85,0'.26 

To~J SPJ Invcstnrnis s 97.484.83 1 $ 97518.273 

Q.S.I 
S Treasury Bills s 

[ ;iir- \"illui: 
301,919 s 

CCKt 
301.-161 

Totd OST rnves~15 s 301.919 s 301.467 
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Certified 
Public 
Accountants 

·~iln I r~nc sec 

Independent Accountant's Report 

on Appl~ing Agreed-l'pon Procedures 
 ti Cll1G 

Ille Honorable Board of SupervLSor<; of 1he 

CoWlty ofLos Angeles. Califonun 


We have perfonned the procedures enumerated below b.tcb \ ere agreed to by th Lo Angeles County 
Auditor-Controller (Ure "Audi.tor-Controller") and the Los Angeles County Treasurer and Tax Collector 
(Treasury). sole! to ~ist you WJth the reqlUrenients of Cahlom.ia Goverwuent Code Section 26920 for 
review of the statements of net pos1hon of the Treasuiy as of March 31, 2016 (Statement ). The 
Treasuiy's management is responsible for the Statements These agreed-upon procedures engagement was 
conducted m accordance with llltestabon slandards stabltsh.ed by th<" Amencan Institute of Certlfied 
Public Accountant Th suffic1enc of these procedu LS solely the responsibihry of those parties 
specified m the report Cono;equenU . we make no representanoo regarding the sufficiency of the 
procedures desc:nbed belO\ either for U1e pwpose for whlch tlus n?pOrt ha. been requested or for any 
other pwpose. 

The procedures and our findmg,s are as follows; 

l. 	Obtawed the Treasury·s bank re<:oncillahons at ,,..,.larch 31 _016, ,enfied that the bank accoun 
were reconciled 10 the Treasuiy·s accounting records and coufimlt'd Treasury"s cash held by banks. 
Te red the mathematical accuraqr of the reconclliatioru and traced reconciling 1Jems of 500,000 
and greater to upportlng documents, mcludmg bank state.me.n subsequent lo :'vtarch 31 2016. 

Results: No exceptions were noted as a result of our procedures. 

2. 	 Obtam ed Treasury' reconciliations of uJVestments and other safe kept· ecurilles a l March 31 , 
20 16. verified rba t the investments recorded m Treasl.U)' records were reconciled 10. and 
con.finned with, Treasury' custodial bank, afekeepwg agen and other custo<hans at March 31. 
2016. Tested the mathematical accuracy of the reconciliations aud traced reconciling items of 
$500 000 and greater to supportwg documents. 

Result$ . No excephons were noted as a result of our procedures. Supporting documeotat100 was 
defined as follows: 

• 	 For the Externa l Investment Pool and Oilier Specific Investment portfolio , we 
reconciled Treasury' s records to Treasury' custodlll l bnnk aten1ents as of March 3 1, 
2016. 

• 	 For the Specific Purpose Investment portfolio. we reconciled the Treasuiy 's records to 
the Treasury's custodial bank as of March 31, 2016 for the mvestments .safe kept by the 
custodial bank. Investinenls that are not safe kept by the custodial bank were traced and 
agreed 10 supporting documents mcludmg LAIF statements as ofMarch 31, 20 16, LAC
CAL Bond Anticipation Notes Board Resolution and Rancho Palos Verdes 
Redevelopment Agency Project Area No. l Tax Allocation Bond issuance document of 
1997. 

Mac a:; Gr. & O"Canne • LLP 
777 S. f gue-'Oii' 5v~er S-u c"° 250r) 
Lo:, A'lge e3 \..A 900' 7 	 www.mgocpa .com 
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3. 	 Obtawed the Trea ury ' reconciliation of ca band wvestlllent at January 31, 2016. February 29, 
2016. and March l. 2016 and ·erified rhar cash and in ·e rments were reconcjied between the 
Treasury-s records and the Auditor-Controller' s records pursuant ro Government Code Section 
26905. Tested tJ1e mal11emat1C'11l accurac of the reconc1ltattons and traced reconciling items of 
$ 00,000 or great r to upporttog d cum ntc; m ludmg d p s1t penn1ts and JOllrTIAI v u hers 
generated from the County· ge11eral ledger sy fem, concentra r1on bank 's da LI activity reports, 
and datl cash reports generated b the Cashier' s Office. 

Results : No excepuo.os we:re noted as a result of our procedures. 

4. 	 Agreed amounts reported on tb.e Statements of et Po ihon at March 31, 2016 to the records of 
lhe Trea'iW)'. 

Result No excephons were noted as a re ult of our procedures. 

We \\'ere not engaged to, and chd no conduct an aucht, the objective of \\;luch would be the ex.pre 100 of 
an op.twoo on the statemen of net posthon. Accordmgl , we do not expr such an opiruon. Had we 
perfonned additional procedures other matters aught have come to our attention that would have been 
reported to ou. 

TI · report i int~ded sol ly for the inform.ah n and use of tl mem of th Board of nperviSOl'i, 
Treasury and Auditor-Controller management and is not intended lo be and hould not be used by an ·one 
other than thOSt" specified part.lei>_ 

HrM:i~ G-w· i oc~u !_§p 
Los Angeles, Cahforrua 
Augu.st 31, 2016 
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