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REVIEW OF THE COUNTY TREASURER'S STATEMENTS OF NET 
POSITION FOR THE QUARTERS ENDED SEPTEMBER 30, 2014 AND 
DECEMBER 31, 2014 

California Government Code Section 26920 requires quarterly reviews of each county 
treasurer's Statements of Net Assets (i.e., Statements of Net Position) in the county 
treasury. We contracted with an independent Certified Public Accounting firm, BCA 
Watson Rice LLP (BCA), to review the County Treasurer and Tax Collector's (TTC) 
Statements of Net Position for the quarters ended September 30, 2014 and December 
31, 2014. BCA conducted the reviews in accordance with the Statements on Standards 
for Accounting and Review Services issued by the American Institute of Certified Public 
Accountants. BCA also performed several agreed-upon procedures, primarily in the 
areas of cash and investment reconciliations. 

BCA's review reports for the two quarters (Attachment I and 111) indicate that BCA is not 
aware of any material modifications that should be made to the Statements of Net 
Position in order for them to be in conformity with accounting principles generally 
accepted in the United States of America, with the exception of TTC management not 
including risk disclosures required under Governmental Accounting Standards Board 
Statement No. 40. TTC management elected to omit the risk disclosures since they are 
not required by California Government Code Section 26920, and are not necessary to 
meet the objectives of the users of the quarterly Statements of Net Position. TTC 
provides the full risk disclosures in the annual audit of the Treasury's financial 
statements. 
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BCA's agreed-upon procedures reports (Attachments II and IV) indicate they performed 
the following procedures: 

1 . Obtained TTC's bank reconciliations at the end of the quarters, verified that the 
bank accounts were reconciled to TTC's accounting records, and confirmed 
TTC's cash held by banks. Tested the mathematical accuracy of the 
reconciliations and traced material reconciling items to supporting documents. 

2. Obtained TTC's reconciliations of investments and other safekept securities at 
the end of the quarters, verified that the investments recorded in TTC's records 
were reconciled to TTC's custodial bank, and confirmed investments held by 
TTC's safekeeping agent and other custodians at the end of the quarters. 
Tested the mathematical accuracy of the reconciliations and traced material 
reconciling items to supporting documents. 

3. Obtained TTC's reconciliations of cash and investments for each month end date 
in the quarters, and verified that cash and investments were reconciled between 
TTC's records and Auditor-Controller's records pursuant to Government Code 
Section 26905. Tested the mathematical accuracy of the reconciliations and 
traced material reconciling items to supporting documents. 

4. Agreed the amounts reported on the Statements of Net Position at the end of the 
quarters to TTC's records. 

BCA's agreed-upon procedures report did not identify any exceptions. 

If you have any questions, please call me, or your staff may contact Robert Smythe at 
(213) 253-0100. 

JN:AB:RS:MP 

Attachments 

c: Sachi A. Hamai, Interim Chief Executive Officer 
Joseph Kelly, Treasurer and Tax Collector 
Public Information Office 
Audit Committee 



Attachment I

Page I of8

l
ì

Los Angeles Gounty Treasury
Statements of Net Position and lndependent

Accountant's Review Report
September 30, 2014

@ùEA Jlalson frlcs up
C¡ftlll¡d Publlc Acrourtm¡ end Adrl¡er



Attachment I

Page 2 of 8

LOS ANGELES COUNTY TREASURY
STATEMENTS OF NET POSITION AND INDEPEIIDENT

ACCOUNTANT'S REVIEW REPORT
SEPTEMBER 30,2014
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Telephone (31 O\ 7 92-4640
Facsim¡le: (3 1 0) 7 524 1 404

Carllll.d PuÈllc Accrurl:¡tr ¡nd 
^drtror¡

INDEPENDENT ACCOTINTANT'S REVIE\\' REPORT

The Honoratrle Boarcl of Supen'isors of the
C'or.ruty of Los Angeles, Calilbmia

We have levieu'ecl the acco anying statements of net position of the Los Angeles Corurty
Treasurer ancl Tax Collector'(the "Treasr:ry") as of Septe er 30, 2014. A revierv includes
primarily applying analyical procedules to the Treasury's tìnancial data and making inquiries of
the Treasury's rnanagement. A Levierv is substantially less in scope than an audit, the objective of
rvhich is the expression of an opinion regarding the staternerlts of net position as a rvhole.
Accoldin-ely, rve do not expless snch an opinion.

The acco anying statements wele pr-epaled to present the statements of net position of the
Tleasuly pursuant to the regulatory provision described in Note l, ancl are not intencled to be a

co lete presentation of the Treasury's net position.

Managernent of the Treastrry is responsible fbr the pleparation and tàir presentation of the
stateûlents of net position in accoldance rvith accounting principles generally accepted in the

relevant to the preparation and fait presentation of the staternents of net position.

Our lesponsibility is to conchrct the rer.ierv in accorclance rvith Statemeirts on Standarcls t-or

Accorurting and Revieu, Services issr"red by the American Institute of Certitìed Public
Accomrtants. Those standards lequire us to perfbnn procedures to obtain limited assnrance that
there are no matelial modilìcations that should be made to the tìnancial staternents. We believe
that the results olour procedtrres plovide a reasonable basis fbr our leporl.

Basecl orr our Ler.iel, rvith the exception of the matter desclibed in the fbllos,ing paragraph, rve
al'e lÌot arvare of any material modilìcations that shor.rld be macle to the acco anying statements
of net position in order 1'or them to be in conf'onnity rvith accounting principles generally

As explained in Note I to the stateruents of net position, lnanagerneut has not presented the risk
clisclosures lequilecl under Govenunental Accouuting Standatds Board Statement No. 40,
Deposil ttncl Invesfinent Risk Di.sclostu'e.s - ctn qntendtnent of G^JSB Statetnenl I'io. j since such

clisclosures are 11ot recpilecl by the Califbmia Govenunent Code Section 26920 and are not
necessaty to meet the objectives of the users of the statements of net position.

BEA llalson fllce llP 21250 Hawthorne Blvd
Suite 150
Torrance, CA 90503
www-bcewatsonrice com

Wash¡ngton www"baziliocobb.com Los Angeles
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This report is intended solely for the information and use of the members of the Board of
Supervisors, Treasury and Auditor-Controller rnanagement of the County of Los Angeles and is
not intended to be and should not be used by anyone other than these specified parties. This
restriction is not intended to limit the distribution of this report, which is a matter of public
record.

Los Angeles, CA
April 10,2015

ßcn û)*l*' fl* L¿-P
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LOS ANGELES COUNTY TREASURY
STATEMENTS OF NET POSITION

SEPTEMBER 30,2OI4

Extemal
Investrnent

Pool

Specific
Purpose

Investments

Other
Specifrc

Investnrents
Assets

Treastner Cash

Inr,estnents at Fair Value
Interest Receivable

s 357,493.194
20,067,9t7,3r2

35,978,058

$

l l1,983,546 30t,992
309 731

Total Assets 20,461,388,564 rr2,293,277 30r,992

Liabilities
Trades Payable 50,000,000

Total Lhbilities 50,000,000

Total Net Position Held in Tnst $ 20,41 1,388,564 $ 112,293,277 s 301,992

See Independent Acconntant's Revierv Report
The accornpanying note is an integral part of the Statements of Net Position.

$
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LOS ANGELES COUNTY TREASURY
NOTE TO STATEMENTS OF NET POSITION

SEPTEMBER 30,2OI4

NOTE I STTNINIARY OF SIGNIFICÄNT ACCOTTNTING POLICIES

The Financial Reporting Entity

The Los geles County Tleasnrer and Tax Collector (the "Treasury") is

fiinds. The Treasury maiutains hvo investrnent porllblios, the External Investment
Pool portfolio (the "Pool") and the Specitic P ose Investment ("SPf') portf-olio
rvith approxirnately $20.41 billion and $112.29 million, respectively, in total net
position as of Septe er 30, 2014. The Pool is rnanaged by the Treasury on
behalf of the Pool participants that include the County of Los geles (the
"Co y") and other entities that are required by State statutes to participate in the
Pool such as, local school districts, cormnunity colleges and the Strperior Courts.
Voluntary participants in the Treasruy consìst of the Sanitation Districts, the
Metropolitan Transpoltation thority, the South C'oast Ail Quality Managernent
District, and cerlain other ntrnicipal agencies. The deposits held t'or these entities
are inr,ested in the Pool and SPI portf-olios. The Treasury also maintains Other'
Specilìc Investrnents totaling approximately 50.30 million at Septe er -30,2014.
These assets are held by the Treasury f'or a County Department in accordance
rvith Section 1300.76.1, Title 28, Calif'oniia Code of Regrrlations ("State Code").
The State of California allorvs the Board of Supen-isors (the "Board") the ability
to delegate its investrnent authority to the Treas in accordance with Section
53607 of the California Govenl¡ent Code. On an annual basis. the Board
delegates the investment authotity to the Tleasury. The Pool is not registered rvith
the Sccurities and Exchange Commission ("SEC") as an in','estrnent co any.

Financial S tatement Plesentation

The accornpanying staternents of net position \\¡ere prepared on the accrrral basis
of accounting. Investments ale reported at fair vahre, rvhich is based on quoted
market prices. Investment transactions are lecorded ou the tracle date. Deposits
and investments held by the Treasury are exposed to risks such as credit risk,
concentLation of credit risk, custodial credit risk, and interest rate risk. Treasury
lnanagernent has elected to ornit risk disclosures required by Govenunental
Accounting Standards Board ("GASB') Statement No. 40, Deposil and
IntestmenÍ Risk Disclostu'es - (1n ¿tntendtnent of G-ISB SlqlentenÍ,'Vo. j, since strch

clisclosures are not required by the Calit'ornia Govemment Code Section 26920
and are ûot necessary to meet the objectir-es of the nsers of the statements of net
posrtron.

4



Attachment I

Page 7 oÍ8

NOTE T

LOS ANGELES COUNTY TREASURY
NOTE TO STATEMENTS OF NET POSITION

SEPTEMBBR JO,2014

SIINII\TARY OF SIGNIFICANT ACCOTTNTING POLICIES
(coNTI¡{trED)

Cash and Deposits

As of September 30, 2014, the Treasury maintainecl accounts in six banks. The
carrying amount of the Treasury's total deposits in tìnancial institutions u'as

5357 .23 rnillion plus $0.26 rnillion in cash in the Treasury's vault.

der Calilbmia Govemment Code Section 53652, each lìnancial institution in
Califbmia is requirecl to pledge a pool of seculities as collatelal agairrst all of its
public cleposits. Gor-emment Code Section 5-165 I and 53652 delineates the types
of eligible securities and the reqr.rired collateral percentage of at least ll0o/o,
respectir-ely. In addition, undel Govenlnent Cocle Section 53653, the Treasury
has discretion to rvai'ç'e security f-or the portion of any deposits as insurecl pursuant
to lèdelal larv. Through contractual agreernent, the Treasury has opted to rvaite
security t-or the portion of deposits rvhich is tèderally insuled.

The Courrty's deposits are insured by the Federal Deposit Insurance Corporation
(FDIC) up to the legal maximurn of $0.25 million per deposit. The Treasury's
banks collateralized all deposits over the maxirnum insured limit of $0.25 rnillion.

The Treasury's investurent strategy is basecl on tluee priodtized otrjectives. The
prirnaly objective is to ensute the safèty of prìncipal, the secondary objective is to
provide strflìcient cash to meet clisbursernent neecls and the third objective is to
achier-e a retul'n. The cash tlolv needs of the Pool participants are monitored daily
to ensrlre that suffìcient liquidity is rnaintained to meet the needs of participants.
The Tleasuly's basic inr-estment sh'ategy is to buy and hold, to a designated
rnahrrity, high quality tìxed incorne investrnents.

The SPI portt-olio is used to acconnt 1-ol the net positiou of indir.idual inr-estment
accounts, in aggregate. The related investment actir-ity occllrs separately t}orn the
Pool and is provided as a sen'ice to Pool participants and extemal public entities.
The incli'r-idual inveshnent strategies ale targetecl lbr the needs of the recluesting
enhty.

The Other Specilìc Investments ale usecl to açcor.ult t-or the assets placed rvith the
Treasury pulsnant to State Code. The investment activity occul's sepatately tì'om
the f'ounty's Pool ancl the relatecl investment strategies are govemed by State
Code.

-5
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NOTE I

LOS ANGELES COUNTY TREASURY
NOTE TO STATEMENTS OF NET POSITION

SEPTEMBER 30, 2OI4

STTNINTARY OF SIGMFICANT ACCOTTNTING POLICIES
(coNTINrrED)

The itn'estrnents in the accompanying statements of net position are reportecl at
tàil value in accordance rvith GASB Statement No. 31, ,Jccotmting and Finoncial
Repoúing þr Certain Int,esltnents ancl for Exlet'nctl Inyestntent Pools. This
statement requires extemal investrnent pools to report all investrnents at fàir'
value. The tbllorving tables surmnarize the investrnents stated at cost and fhir
value.

Pool FairValue Cost

Couanerchl Paper
C'orporate and Deposit Notes
Los Angeles County Securities

Negotiable C ertificates of Deposit
tI.S. Agency Secujties
U. S. Treasuy Secuities:

LI.S. TreasuyNotes
U.S. TreasuyBills

Total Pool Investments

SPI

Corporate and Deposit Notes
Local Agency Investnænt Fturd

Los Angeles Coturly Securities

fI.S. Agency Sectufies
fLS. Treastuy Secruities :

fl.S. TrcasruyBonds

Total SPI Investrrents

Other Specilic Investments

U.S. TreasuyBills

$ 5,426,659,718
2t9.777,640

17,000,000
2,820,473.653

ro,662.625,O74

32t,404.327
599,976,900

s 5,426,675,272
220,046,886

17,000,000
2,820,547,t32

1o.775,628,131

322,357,9tO
-599,867,403

s 20,067 ,9r7,3r2 S 20,182,122,734

Fair Value Cost

$ t,506,257
49,220,463

4,810,000
56,352,536

s I,-s03,097
49,21t,542
4,810,000

-s7,8-s I,759

94,290 8-5,3_s0

$ 11 1,983,-546 $ I13,461,748

Fair Value Cost

$ 30t,992 S 301,973

6
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Telephone (310) 792-4640
Facsimile: (31 Ol 7 924 1 4O4

C¡.lÍLl Pr¡ùll. Accou{Lrl¡ .nd l¡tïl.orr

II\DEPEI\DENT ACCOUNTAITT'S REPORT

Tl e Honorable Board of Super-r'isors of the
County of Los geles, Califbrnia

We have pert'onned the procedures enumerated belolv, rvhich were agreed to by the Los Angeles

Tax Collector (the "Treasury"), solely to assist you with the requirements of Califomia
Govenrment Code Section 26920 1ìrr the review of the statements of net position of the Treasury
as of Septe er 30, 2014 (the "Staternents"). The Treasury's management is responsible for the
Statements. This a ed-upon procedures engagernent rvas conducted in accordance with
attestation standards established by the Arnerican Institute of Certified Public Accountants. The
suthciency of these procedures is solely the responsibility of those parties specified in the reporl.
Consequently, rve make no representation regarding the sutficiancy of the procedures desclibecl
below either f'or the purpose lbr r.vhich this report has been requested or 1-ol any other
purpose.

The procedures and otrr tìndings are as follows:

l. Obtained the Treasury's bank reconciliations at September'30,2014, verified that the
bank accounts were reconciled to the Treasury's accounting records and confìnned the
Treasury's cash held by banks. Tested the mathematical acculacy of the reconcìliations
and traced nr.aterial reconciling items to supporting docrunents.

Resttlts: excepÍion,swerenoÍed.

2. Obtained the Treastrry's reconciliations of investments and other safekept sectrrities at
Septembet' -30, 2014, verified that the investments recorded in the Treasury's records ivel'e
teconciled to the Treasnry's custodial bank ancl confirmed the inr-estments held by the
Treasury's safekeeping agent and other custodiaus at Septe er 30, 2014. Tested the
mathematical accuracy of the reconciliations ancl traced material recouciling items to
supporting docurnents.

ResttlÍs: No exception.s u,ere noÍed.

BGA lhßon ßlca IIP 21250 Hawlhorne Blvd
Suite'150
Torrance, CA 90503
www- bcawatsonrice-com
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3. Obtained the Treasury's reconciliations of cash ancl inveshnents at July 31,2014, August
31,2014, ancl September'30, 2014 ancl verilìed that cash and inveshnents \\,ere leconciled
betr,vcen the Treasury's records and the Auditor-Controller's records pnrsnant to
Govemment Code Section 26905. Testecl the mathematical accuracy of the
teconciliations and ttaced rnaterial reconciling iterns to supportirrg docurnents.

Resttlts: exceptious u,ere noled.

4. Agreed antounts reported on the statements of net position at Septe er 30,2014 to the
records of the Treasury.

Restilfs: excepÍions u,ere noled.

We were not engaged to aud did not conduot an audit, the objective of which rvould be the
expression of an opinion on the statements of net position. Accordingly, lve do not expt'ess
snch an opinion. Had rvc pert-onned additional proce es, other matters might have corne
to our attention that rvould hate been reported to you.

This report is inteuded solely fbr the information and use of the me ers of the Board of
Superuisors, Treasury and Auditor-Controller rnanagement, and is not intended to be and should
not be used by anyone other than these specihed parties. This restriction is not intendecl to limit
thc distribution of this report, rvhich is a matter of public record.

Los geres,cA ßAn ûJufo'^- ll* L¿-P
April 10,2015
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LOS ANGELES COUNTY TREASURY
STATEMENTS OF NET POSITION AI\D INDEPENDENT

ACCOUNTANT'S REVIEW REPORT
DECEMBER 31,2014

TABLE OF CONTENTS

Independent Accountant's Review Report

Note to Statements of Net Position 4



Attachment Ill
Page 3 of 8

Telephone (3'10) 792-4640
Facsimile: (31 0l 7 924 1 404

Col¡lldt Puûl¡c AcÈouâü¡¡lt !nd lr'vlrDrr

INDEPENDENT AC]COfTNTA¡{T'S REYIEW REPORT

The Honolable Board of Supelvisors of the
Courfy of Los Au-9eles. Calil-omia

We har.e revies.ed the accompanying staternents of net position of the Los Angeles County
TLeasurer and Tax Collector (the "Treasury") as of Deceml¡er -ll, 2014. A revieu' includes
primarily applying analytical procedures to the Treasury's tìnancial data and rnaking inqtriries of
the Treasr.rry's rlrana-qement. A revierv is substantially less in scope than an audit, the objectir.e of
rvhich is the explession of an opinion regalding the statements of net position as a s4tole.
Accordingly, rve do not express such an opinion.

The acco anying stâtenents were prepared to present the stateruents of net position of the
Treasnry pursuaut to the regulatory pror-ision desclibecl in Note l, and are not intendecl to be a
co lete presentation of the Treasnry's net position.

Management of the Treasnly is responsible t-or the preparation and fàir presentation of the
staternents of net position in accordance n,ith accorurting prìnciples generally accepted in the
United States of elica ancl t'or designing. inplementing, and maintaining intemal contlol
relevant to the preparation and t-air presentation of the staternents of net position.

Onl responsibility is to conduct the review in accorclance rvith Statements on Standards tbr
Accolurting ancl Rer,'ierv Serrices issued by the Arnerican Instirute of C'eltifìed Ptrblic
Accolurtants. Those standarcls reqtrire us to perl-onn procedures to obtain limited assulance that
there ale no matedal moclitìcations that should be urade to the fìnancial staternents. We trelieve
that the restrlts of our procedr.rres pror-ide a reasonable basis t-or our repoú.

Based on our Levierr,, rvith the exception of the rnatter describecl in the tbllorviug paraglaph. s,e
ale not arvare of auy material rnodifìcations that should be made to the accompanying staternents
of net position in orcler lbr them to be in contbunity n'ith accounting principles generally
accepted in the United States of Arnerica.

As explainecl in Note I to the statements of net positiolì, nlanagenlent has not presentecl the risk
disclosures lec¡.rirecl rurder Gorrenunental Accounting Standards Boitrcl Statement No. 40,
Deposil ctntl Intesltnent Ri:;k Disclosures - an otnendtnent of G^ISB Stcttentenl No. j since such
disclosnres are not required by the Calif-ouria Gol'emment Cocle Section 26920 ancl are not
lìecessary to meet the objectives of the users of the staternents of rret position.

BCA Watson ßlcc IIP 21250 Hawthorne Blvd
Suite 150
To¡rance, CA 90503
www bcawatsonr¡ce com

Wash¡ngton www.baziliocobb.com Los Angeles
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This repott is intended solely for the information and use of the members of the Board of
Supervisors, Treasury and Auditor-Controller management of the County of Los Angeles and is
not intended to be and should not be used by anyone other than these specified parties. This
restriction is not intended to limit the distribution of this rq)ort, which is a matter of public
record,

LosAngeles, ct' ßAA ^)*t¿-* 
ll* LuP

April 10,2015
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LOS ANGELES COUNTY TREASURY
STATEMENTS OF NET POSITION

DECEMBER 31,2014

Exterrral
Investrnent

Pool

Specific
Puryrose

Investments

Other
Specilic

Investments
Assets

Treast¡rer Cash
Invesûnents at Fair Vahr
Interest Receirable

s 504,205,86,3

25,690,198,179
25,82t,251

$ $

319,397,743
454,278

301,910

Total Assets 26,220,225,293 3t9,852,O21 -30 t 910

Liabilities
-375,000,000

Total Liabilitþs 375,000,000

TotalNet PositionHeld inTnst 525,845,225,293 S 319,852,021 $ 301,910

See Independent Accountant's Revierv Report
The accompanying note is an integral part of the Staternents of Net Position.
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LOS ANGELES COUNTY TREASURY
NOTE TO STATEMENTS OF NET POSITION

DEC]EMBER 31,2OI4

NOTE I STIN,II\IARY OF SIGNIFICANT AC]COTTNTINGPOLICIES

The Los Angeles Coturty Treasurer and Tax Collector (the "Treasury") is
responsible for tax collection, banking, investment and accountability of public
lìrnds. The Treasury maintains hvo investment portfolios, the Extemal Inveshnent
Pool polttblio (the "Pool") and the Specifìc Purpose Investment ("SPf') portfolio
r.vith approxirnately $25.85 billion and S3 19.85 rnillion, respectively, in total net
position as of Decernber -3 1, 2014. The Pool is managed by the Treasury on behalf
of the Pool pafiicipants that include the County of Los Angeles (the "Cotrnty")
and other entities that are required by State statutes to participate in the Pool such
as, local school districts, cormnuniry colleges and the Superior Courts. Voluutary
participants in the Treasury consist of the Sanitation Districts, the Metropolitan
Transportation Authority, the Sotrth Coast Air Quality Manageruent District, and
certain other municipal agencies. The deposits held tìrl these entities are invested
in the Pool and SPI porttblios. The Treasury also maintains Other Specifìc
Investments totaling approximately 50.30 million at December -ll, 2014. These
assets ate held by the Treasury for a County Departrnent in accordance rvith
Section I-300.76.1. Title 28, Calif-omia Code of Regulations ("State Code"). The
State of California allorvs the Board of Supen'isors (the "Board") the ability to
delegate its investrnent authority to the Treasury in accordance rvith Section
53607 of the Calitbrnia Govenunent Code. On an annual basis, the Boarcl
delegates the investment authority to the Treas . TLe Pool is not legister'ed rvith
the Securities and Exchange C'onunission ("SEC") as an investrnent company.

Financial S tatement Presentation

The accompanying staternents of net position were prepared on the accnral basis
of accounting. Investnents are reported at fair value, which is based on quoted
market prìces. Investment tlansactions are recorcled on the trade date. Deposits
and investments held by the Treasury are exposed to risks such as credit risk,
concentlation of credit risk, ctrstodial credit risk, and interest rate risk. Treasury
rnanagernent has elected to ornit risk disclosures required by Govemruental
Accorurting Standards Board ("GASB") Statement No. 40, Depo.sit and
Inveslment Ri,gk Disclostn'e,c - ttn amendnent of G.ISB Sfotement No J, since such
disclostrres are not required by the Califomia Govenunent Code Section 26920
and ale not llecessary to rneet the objectives of the users of the statements of net
position.

4
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NOTE T

LOS ANGELES COUNTY TREASURY
NOTE TO STATEMENTS OF NET POSITION

DECENIBER 31,2OI4

STTNII\IÄ,RY OF SIGNIFICANT ACCOTTNTING POLICIES
(coNTrNrrED)

Cash and Deposits

As of Dece er 31,2014, the Treasury rnaintained accounts in six banks, The
carrying amount of the Treasury's total deposits in ñnancial instihrtious rvas

$504.14 million plus $0.07 million in cash in the Treas 's vault.

Under Calit'ornia Govenment Code Section 53652. each fìnancial instinrtion in
Calif'omia is required to pledge a pool of securities as collateral against all of its
public deposits, Governrnent Code Section 5-365 I and 53652 delineates the types
of eligible securities and the recluired collateral percentage of at least ll0%o,
respectively. In addition, under Government Code Section 53653, the Treastuy
has discretion to rvaive sectrrity t-or the portion of any deposits as insured pursuant
to federal larv. T ngh contrachtal agreement, the Treasury has opted to rvaive
securìty for the portion of deposits *'hìch is tèderally insured.

The County's deposits ale ûrsured by the Federal Deposit Insurance Corporation
(FDIC) up to the legal maximum of $0.25 million per deposit. The Treasury's
banks collateralized all deposits over the rnaxirnum insured limit of $0.25 rnillion.

The Treasury's investrnent strategy is based on thlee plioritized objectives. TLe
primary objective is to ensure the safety of principal, the secondary objectir e is to
pror,ide suflìcient cash to meet disbnrsement needs and the third objective is to
achier.e a rehun. The cash florv needs of the Pool parlicipants are rnonitored daily
to elìsute that suftìcient licluiclity is ruaintained to meet the needs of participants.
The Treasr.rry's basic investment strategy is to buy ancl hold, to a designated
rnaflrrity, high quality tìxed incorne investrnents.

The SPI portfblio is used to account t-ol the net position of individual investment
accounts, in aggregate. The related investrnent activity occlrrs separately tì'orn the
Pool ancl is provided as a service to Pool participants and extemal public entities.
The indir idual investrnent strategies are targeted t'or the needs of the l'equesting
entily.

The Other Specilìc Lr-estrnents ate usecl to account t'or the assets placed rvith the

Treasnry pul'suant to State C'ode. The investmeut activity occurs separately tì'orn
the County's Pool and the related inr-estrnent strategies are gol'emed by State
Code.
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NOTE I

LOS ANGELES COUNTY TREASURY
NOTE TO STATEMENTS OF NET POSITION

DECENIBER 3I,2014

STTNINIARY OF SIGNIFICANT ACCOTTNTING POLICIES
(coNTINtrED)

The investrnents in the accornpanying staternents of net position are reported at
fair value in accordance rvith GASB Staternent No. 31, Accounting and Financial
Reporting for Cerlain Investmenls and for Extemal Intestment Pools. This
statement requires extemal investment pools to report all investments at tàir
value. The follorving tables summarize the investrnents stated at cost and fair
value.

Pool FairValue s!
Conlnerci.rl Paper
Corporate and Deposit Notes

tI.S. Treas Notes
U.S. Treas Bills

Total Pool Irl'es nts

SPI

Corporate and Deposit Notes

U.S. Agency Sec s

U.S. Treastu-y Bonds

Total SPI Inr'es nts

Other Snecific Inves tments

U S. Treasruy Bills

s 8.024,82r.406
354.4s7.445
27.000.000

4.521,341.983
I I,964.668.655

248.652.390
549.2-s6.-300

s I.024.790.182
3_s5,036,-s50

27.000.000
4,521.520,438

12.043.102,831

248.306.896
549.316.-s08

$ 2_s.690.198,179 $ 25.769.073.405

Fail Value Cost

s $

49.240.56r
4.810.000

265.254.333

49.24t.527
4.810.000

266.81 t.-s_14

92.849 R 5 7c)5

$ 319.-397.743 $ 320,948,-356

$

Fair Value

_30 I .9 l0

Cost

-301.9I0$

6
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Los Angeles County Treasury
lndependent Accountant's Report on Applying

Ag reed-U pon Proced ures
December 31, 2014

@BCA Wnßson fllce up
Cellllsd Publlc Accounla¡t¡ ¡nd Aduiso¡¡
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Telephone
Facsimile:

(310\ 7e2-464o

'3101, 79241404
Crrlllld Pù¡llc Arsûili¡ßt¡ rn.t 

^óüt¡or¡

IIIDEPEIIDENT ACCOT]NTA¡IT'S REPORT

The Honorable Board of Supervisols of the
County of Los Angeles, Calit-omra

We har,'e perfbnned the procedures enumetated belorv, which u,ere agreed to by the Los Angeles
County Auditor-Contloller' (the "Auditor-Controller") and the Los Angeles County Treasurer and
Tax Collector (the "Tleasuly"), solely to assist you q,ith the requirements of Calif'omia
Goverrunent Code Section 26920 for the revierv of the staternents of net position of the Treastrly
as of Dece er 31,2014 (the "Staternents"). The Treasury's ffianagement is responsible for the
Staternents. This agreed-upon procedures engagernent was corrducted in accordance rvith
attestation standards established by the American Institute of Certitìed Public Accountants. The
suflìciency of these plocedures is solely the responsibility of those pafies specitied in the reporl.
Consequently, s,e make no represeûtation regarding the suf-ficiency of the procedutes desclibecl
belorv either t-ol the pLlrpose tbr rvhich this report has been requested or t'ol any other
purpose.

The proceclures and our findings ale as tbllolvs:

Obtained the Treasuly's bank reconciliations at December 31, 2014, r.erifìed that the bank
accounts wefe reconciled to the Treasury's accounting records and conñnned the
Trcasnry's cash held by banks. Tested the rnathematical accutacy of the reconciliations
and traced material leconciling items to s orling documents.

Resttlts: l{o exceplions u,et'e noted,

2. Obtained the Treasury's leconciliations of inveshnents and other safekept securities at
December 31,2014, verilìed that the investrnents recorded in the Treasury's records rvere
reconciled to the Treasnry's custodial bank and conlìnned the in'estrnents held by the
Treasnry's safekeeping agent and othel custodians at Decerlber 31, 2014. Tested the
mathernatical accuracy of the reconciliations and traced material reconciling items to
sr.rpporting clocrunents.

Resttlls: No etceplions u'et'e noted.

CGA llttson ßlcc IIP 21250 Havr'thorne Blvd
Suite 150
Torrance. CA 90503
M.bcawatsonrice-com
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3. Obtained the Treasnry's reconciliations of cash and investments at October 31, 2014,
November 30,2014, and Decernber 31, 2014 ancl vedtìed that cash ancl investrneûts were
reconciled betleen the Treasuly's records and the Auditor-Controller''s records pursnant
to Gor.eLmnent Code Section 26905. Tested the mathematical accur'âcy of the
reconciliations and traced matelial recouciling items to supporting docurnents,

Resttlts. ÌVo exceplion.s u'ere noled,

4. Agreed arnounts leported on the statements of net position at December 31, 2014 to the
records of the Tteasury.

Resttlts: No exceplions u'ere noled

'We rvere not engagecl to and did not conduct an audit, the objective of lvhich s,ould be the
expression of an opinion on the statements of net position. Accordingly, rve do not express
strch an opinion. Had we peú'orrned additìonal procednres, other rnatters might have come
to onr attention that rvould have been reported to you.

This report is intended solely t-or the int-ormation and use of the rnernbers of the Board of
Strpen'isors, Treasury and Auditor-Controller rnanagernent, and is not intended to be and
should not be used by anyone other than these specifìed parties. This restriction is not
intended to lirnit the distribution of this report, rvhich is a rnatter of public record.

LosAngeles, cp, ß0n h)uto'* ll- LuP
April 10,2015

-t


