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Supervisor Michael D. Antonovich

a

FROM:

SUBJECT: REVIEW OF THE COUNTY TREASURER'S STATEMENTS OF NET
POSITION FOR THE QUARTER ENDED MARCH 31,2014

California Government Code Section 26920 requires quarterly reviews of each county
treasurer's Statements of Net Assets (i.e., Statements of Net Position) in the county
treasury, We contracted with an independent Certified Public Accounting firm, Bazilio
Cobb Associates, PC (BCA), to review the County Treasurer and Tax Collector's (TTC)
Statements of Net Position for the quarter ended March 31, 2014. BCA conducted the
review in accordance with the Statements on Standards for Accounting and Review
Services issued by the American lnstitute of Certified Public Accountants. BCA also
performed several agreed-upon procedures, primarily in the areas of cash and
investment reconciliations.

BCA's review report (Attachment l) indicates that they are not aware of any material
modifications that should be made to the Statements of Net Position in order for them to
be in conformity with accounting principles generally accepted in the United States of
America, with the exception of TTC management not including certain risk disclosures
required under Governmental Accounting Standards Board Statement No. 40. TTC
management elected to omit the risk disclosures since they are not required by
California Government Code Section 26920, and are not necessary to meet the
objectives of the users of the quarterly Statements of Net Position. TTC provides the
full risk disclosures in the annual audit of the Treasury's financial statements.

BCA's agreed-upon procedures report (Attachment ll) indicates they performed the
following procedures:
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1. Obtained TTC's bank reconciliations at March 31, 2014, verified that the bank
accounts were reconciled to TTC's accounting records and confirmed TTC's
cash held by banks. Tested the mathematical accuracy of the reconciliations and
traced material reconciling items to supporting documents.

2. Obtained TTC's reconciliations of investments and other safekept securities at
March 31, 2014, verified that the investments recorded in TTC's records were
reconciled to TTC's custodial bank and confirmed the investments held by TTC's
safekeeping agent and other custodians at March 31, 2014. Tested the
mathematical accuracy of the reconciliations and traced material reconciling
items to supporting documents.

3. Obtained TTC's reconciliations of cash and investments at January 31 , 2014,
February 28, 2014, and March 31, 2014, and verified that cash and investments
were reconciled between TTC's records and Auditor-Controller's records
pursuant to Government Code Section 26905. Tested the mathematical
accuracy of the reconciliations and traced material reconciling items to
supporting documents.

4. Agreed the amounts reported on the Statements of Net Position at March 31,
2014, to TTC's records.

BCA's agreed-upon procedures report did not identify any exceptions.

Please call me if you have any questions, or your staff may contact Robert Smythe at
(213) 253-0101 .

JN:AB:RS:MP

Attachments

c: William T Fujioka, Chief Executive Officer
Mark J. Saladino, Treasurer and Tax Collector
Public lnformation Office
Audit Committee
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Statements of Net Position and lndependent
Accountant's Review Report

March 31,2014
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LOS ANGELES COI]NTY TREASTJRY
STATEMENTS OF I\ET POSITION A}ID INDEPEITDENT

ACCOT]NTAI\T' S REVIEW REPORT
MARCH 3t,20l4
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The Houorable Board ofSupervisors ofthe
County of Los Angeles, California

Treasurer and Tax Collector (the "Treasury') as of M 31,2014. A review includes primarily

Accordrngl¡ we do not e ess such al opinion.

that the results ofotu proce es provide a reasonable basis for our rqlort.

Deposit and Inveslnrcnt Risk Disclosilres - on anendnetrt of GASB Sfoter,rcill No. 3 since such
disclostues are not required by the Califomia Gover:unent Code Sectio¡r 26920 and ale not
¡recessary to meet the objectives of the ruers of the staternents of net position.

Washington www.baziliocobb.com [os Angeles
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LOS A¡ÍGELES COUNTY TREASTIR\
STATEMENTS OF IIET POSITION

MARCH 3l,2Ùl4

Assets
asuer Cash

at Fair Val¡e
st Recei'vabb

Exten¡l
fnvestnænt

Pool

s 347.847,735
23.3t7,958,s3t

37,622.582

Spec
se

Inves nts

$

372.065.589
372,s38

Oûher
Spec

$

301,926

TotalAs 23,703,428,848 372.438.127 30t.926

s

3l,ooo.

Total s

s 34L.438,127 $ 301.926

See I¡r eut Accountant's Review Report
The acco anying uote is au inte¡tal part ofthe financial stateurent.
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LOS ANGELES COUNTY TREASURY
NOTE TO STATEMENTS OF NET POSITION

MARCH 3I,2OI4

NOTE 1 SUNIMARY OF SIGNIFICAÌ\ÍT ACCOLI\ITING POLICIES

The Los Angeles Corurty Treastuer and Tax Collector (the "Treas ') is
responsible for tax collection, b g, iuvestuent aud accorurtability of public

Pool portfolio (the "Pool") and the Specific hupose estrnent ("SPI') portfolio

positiou as of Malch 3l, 2014. The Pool is umraged by the Treasury ou behalf of
the Pool participants that include the Co and other eutities tbat are required
by State sta s to paficipate ir the Pool such as, local school districts,

Authority, the South Coast Quality Mauagement Disfrict. and cefain other

Title 28, Califoruia Code of Re¡nrlations ("State Code"). State of Califomia
allorvs the Board of Supewisors (the "Board") the ability to delegate the

Califonia Goverlment Code. On an annrul basis, the Board delegates the

FinancialStatement sentation

couceutratiol ofcredit risk. custodial credit risk, and interest rate risk. Treas

Inveshnenl Risk Disclosures - an antendnent of GASB Sloletnenl No. J. silce such
disclosrues are not requiled by the Califomia Gove Code Section 26920
and a¡e not necessary to ureet the objectives of the users of the statements of net
posrtlou.
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NOTE I

LOS ANGELES COUNTY TREASURY
NOTE TO STATEMENTS OF NET POSITION

MARCH 3t,2Ùl4

SUMMARY OF SIGIIIFICA¡IT ACCOT]NTING POLICIES
(coNTINUED)

5347.43 rnilliou plus $420 thousa¡rd in cash il the Treas 's vault.

Under Califoruia Govenune¡rt Code Section 53652, each lura¡rcial institutiou in
Califoruia is required to pledge a pool of secruities as collateral agaiust all of its
public deposits. Govemrneut Code Section 53651 and 53652 delineates the types

has discretio¡r to waive secruity for the portiou of osits as insrued prusuant

sectuity for the portion of osits which is federally insued.

thoru

that sufficieut liquidity is uraintained to ¡ueet the needs of palicipants.

high lity fixed incoure ilveshuents.

Pool and is provided as a service to Pool participalts ald extemal stors. The

The Other Specihc stureuts ale nsed to accoturt for the assets placed with the

Code.
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NOTE 1

LOS ANGELES COI'NTY TREASTIRY
NOTE TO STATEMENTS OF NET POSITION

MARCH 3t,20l4

(coNTr ED)

fair value in accordauce witl¡ SB Statemeut No. 31" Accouttlirtg and Finoncial

value.

Pool FalrValue Cost

CormrrcialPaper

SPI

Mortpppe t Deeds

Other SDeclflc Inves tllr nts

s 6,797.553.363
235.10s.s35

49.000,00o
4.O79.763-155

1t.209.874.O5t

346.997.O27
599,665-400

$ 6.797.589.045
235.067.446

49.0O0.000
4.O80.330.224

r 1,366,303.r lO

347.514.657
599.506.994

$ 23.3 17.958.531 s23.475,3Lt.476

$

FairValr.e

1.531.337
49.571.818

4.810.

316.055.375
97.O59

Cost

t.515.976
49.556.1O3
4.810.000

319.379.2t3
85.458

s

$ 372.065.s89 S 375,346.750

$$

qg
301.870

6



Attachment ll
Page I of 3

lndependent Accountant's Report on Applying
Agreed-Upon Procedures

March 31,2014

Baziìio Cobb
Associates
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p ose.

Resulls: No exceplions were noted.

March 31,2014, verified that the investments recorded in the Treas 's records were
reconciled to the Treasury's custodial bank and con ed the investments held by the

mathernatical accuracy of the reconciliatious and haced rnaterial reconciling iteus to
s orting doc 'ments.

Result.s: No exceplions were ttoled
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to Gover¡rnent Code Section 26905. Tested the uratheuratical acctuacy of the

Resulls: No erceplioru were noled.

4. A¡teed amo s reported ou the stateu¡ents of let position at March 31, 2014 to the
records of the Treas

ResulÍs: No exceptions were noted.

We were not engaged to rud did uot couduct an audit, the objective of ich would be the
expression of an opinion on the statements of uet positiou. Accordiugly, we do not express

to our attention that wotrld have been reported to you.

Los eles, CA
6.20t4

ß,¡rt'Ul ¿r*t- , PC
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