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TO: Supervisor Don Knabe, Chairman
Supervisor Gloria Molina
Supervisor Mark Rid ley-Thomas
S u perviso r Zev Ya roslavsky
Supervisor Michael D. Antonovich

À;;FROM: John Naimo
Acting Aud itor-Controller

SUBJECT: REVIEW OF THE COUNTY TREASURER,S STATEMENTS OF NET
POSITION FOR THE QUARTER ENDED SEPTEMBER 30, 2013

California Government Code Section 26920 requires quarterly reviews of each county
treasurer's Statements of Net Assets (i.e., Statements of Net Position) in the county
treasury. We contracted with an independent Certified Public Accounting firm, Bazilio
Cobb Associates, PC (BCA), to review the County Treasurer and Tax Collector's (TTC)
Statements of Net Position for the quarter ended September 30, 2013. BCA conducted
the review in accordance with the Statements on Standards for Accounting and Review
Services issued by the American lnstitute of Certified Public Accountants. BCA also
performed several agreed-upon procedures, primarily in the areas of cash and
investment reconciliations.

BCA's review report (Attachment l) indicates that they are not aware of any material
modificatíons that should be made to the Statements of Net Position in order for them to
be in conformity with accounting principles generally accepted in the Uníted States of
America, with the exception of TTC management not including certain risk disclosures
required under Governmental Accounting Standards Board Statement No. 40. TTC
management elected to omit the risk disclosures since they are not required by
California Government Code Section 26920, and are not necessary to meet the
objectives of the users of the quarterly Statements of Net Position. TTC provides the
full risk disclosures in the annual audit of the Treasury's financial statements.

BCA's agreed-upon procedures report (Attachment ll) indicates they performed the
following procedures:
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1. Obtained TTC's bank reconciliations at September 30,2013, verified that the
bank accounts were reconciled to TTC's accounting records and confirmed the
TTC's cash held by banks. Tested the mathematical accuracy of the
reconciliations and traced material reconciling items to supporting documents.

2. Obtained TTC's reconciliations of investments and other safekept securities at
September 30, 2013, verified that the investments recorded in TTC's records
were reconciled to TTC's custodial bank and confirmed investments held by
TTC's safekeepíng agent and other custodians at September 30, 2013. Tested
the mathematical accuracy of the reconciliations, and traced material reconciling
items to supporting documents.

3. Obtained TTC's reconciliations of cash and investments at July 31, 2013, August
31,2013, and September30,2013, and verified that cash and investments were
reconciled between TTC's records and Auditor-Controller's records pursuant to
Government Code Section 26905. Tested the mathematical accuracy of the
reconciliations and traced material reconciling items to supporting documents.

4. Agreed the amounts reported on the Statements of Net Position at September
30,2013, to TTC's records.

BCA's agreed-upon procedures report did not identify any exceptions

Please call me if you have any questions, or your staff may call Robert Smythe at (213)
253-0101 .

JN:AB:RS:MP

Attachments

c: William T Fujioka, Chief Executive Officer
Mark J. Saladino, Treasurer and Tax Collector
Public lnformation Office
Audit Committee
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Statements of Net Position and lndependent
Accountant's Review Report

September 30,2013

Bazilio Cobb
AssociatesBCA
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LOS AIIGELES COTINTY TREAST'RY
STATEMENTS OF I\ET POSITION AND II{DEPEI{DENT

ACCOT]NTAITT'S REVIEW REPORT
SEPTEMBER 30,2013
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Bazilio Cobb
Associates

Certified Public Accounlonl: ond Con:ultonls

2l 250 Howthorne Blvd, Suile I 50, forronce, CA 90503

¡: l3'l0l 792-aó40 Í: (3101 792-41 ÁO

The Honorable Board of Supervisors of the
Corurty of Los Angeles, Califomia

Accordingly, we do uot e ess such ru opinion.

The accomp g statements weÍe prepared to preseut the stateurents of net position of the

Based o¡r oru review, with the exception of the uratter described in the follorvilg parape , we

accepted in the Urúted States of erica.

As explained in Note I to the statements of net position, rn¿urageurent lns not presentecl the risk
disclostues required r¡nder Govenunental Acco iug Standards Board Statement No. 40,
Deposit and Investnenl Risk Discloswes - dtt anendnenl of GASB Sloleileilî -À/o. J since strch
disclosrues are not requiled by the Califoruia Govemrne¡rt Code Section 26920 and are not
necessary to meet the objectives of the users of the staternents of net position.

Washington www.baziliocobb,com los Angeles
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LOS A¡IGELES COUNTY TREAST]RY
STA NTS OF IVET POSITION

SEP MBER3O,2013

Extem¡l

Pool

Specific

se

f

Specilic

Assets
Cash $ 190,694,187

22,145,262,565

40,735,992

$ $

301.997

TotalAssets 7M 129,302,590 30t,997

s

Totall-ia s

See Independeut Accorurtant's Review Report
The acco g note is au integal part of the fina¡rcial stateurent

t28,964,790

337,800
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LOS ANGELES COTINTY TREASI.RY
I\OTE TO STATEMENTS OF I\ET POSITION

SEPTEMBER 30, 2013

The Los Angeles Co Treasru'er aud Tax Collector (the "Treasruy") is

with approxiurately $22.38 billion and $129.30 million, respectively, iu totâl net

required by State stâtutes to parlicipate in the Pool such as. local sc I dish'icts,

1300.76.1, Title 28, Califoruia Code of ReErlations ("State Code"). State of

Califomia Govenunent Code. On an auual basis, the Board delegates the

Fì¡ra¡rcial Stateureut Preseutation

urarket prices. stureut tralsactious are recorded ou the trade date. Deposits

couceutration ofcredit risk. ctrstodial credit risk, aud ilterest rate risk. Treas
rnauageilent has elected to oluit risk disclosrues required by Govenunental
Accorrnting Stau<lards Board (" SB") Statenelrt No. 40, Deposil ond
hweslntenî Risk Disclovres - on onendnent of GASB Slolentenl No. -1. since such

aud are not necessary to rrleet the objectives of the users of the sfateurelts of net
position.
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NOTE I

LOS ANGELES COTJ¡{TY TREASI-IRY
I{OTE TO STATEMENTS OF NET POSITION

SEPTEMBER 30, 2013

SU OF SIGNIFICAIIT ACCOTTNTING POLICIES
(coNT ED)

As of Septeruber 30, 2013, the Treasruy maintained accounts in five b s. The

5190.42 núllion pltrs $270 thousancl in cash in the Treasruy's r.anlt.

Uucler Califomia Goveuuneut Cocle Section -53652. each furancial institution in
Califorlia is reqrrired to pledge a pool of secruities as collateral agailst all of its
public deposits. Governmeut Code Section 536-51 arcl 53652 delfueates the t¡les
of eligible secrrities ancl the requilecl collateral percentage of af least ll
respectively. Iu aclclition, uucler Goveuuneut Code Section 53653. the Treasruy
has discretion to rvaive secruity for the portiou of auy osits as i¡rsrued prrsmrt

secruiry. tbr the portion of cleposits ch is federally i¡rsrued.

thotrsaud.

The Treas 's investruent sü'ategy for the Pool is to erxrue the satèty of
prilcipal. to provide sufficient cash to ureet disbrusemeut ueeds. ancl to achieve a
re The cash florv needs ofthe Pool participauts ale uronitored daily to elrsrue
that sufficient liquidity is ruai¡rtained to ureet the ueeds of parlicipants. The

asury's basic investnrert strategy is to buy ancl hold, to a desipnratecl ruatruiry*.

The SPI porlfolio is rrsed to accorrnt for the net posilion of individual iuvestluent
accorurts, in agpregate. The related iuvesturent activity occlus sepaÍately from the
Pool ancl is providecl as a service to Pool parlicipants arrcl exter:ral investors. The
individual iuvesturent strategies ale basecl ou the requests û'our the participalts.

The Other Specit-rc stùrents are usecl to accorurt for the assets placed rvith the
asurJ¡ prusuaut to State Cocle. The investment activity occurs sep¿u'ately flour

the Couuty's Pool and the related inveshuent strategies are goverled by State
Cocle.
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NOTE I

NOTE TO STATEMENTS OF T POSITION
SEPTEMBER 30, 2013

(co ED)

value.

Pool FalrVslue Cost

CormrrcialPaper

U.S.

SPI

U.S. TreasuryBilb

$ 4.989,889,599

228.866.947

32,000,000

4.194.t87.201
12.026.696.350

573.625.868

99-996.600

$ 4.989.931.872

229.204.748
32.000.000

4.195.200.615

12-l7t-812-7',t6

572-t29.728
99980.444

s 22.145.262.565 52229O.260.t83

Fah'Value Cosf

$ 1.55s.802

49"520.258

4.945.000

4.193
72-839.582

$ 1.528.785

49.492-t80
4.945.000

4-t93
75-515.671

99.955 85.565

s 128.964.790 S 131.631.394

F¡i¡'Value çeg

301.921$ 301 997 $
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lndependent Accountant's Report on Applying
Agreed-Upon Procedures

September 30, 2013

Bazilio Cobb
AssociatesBCA
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@ Bazilio Cobb
Associates

Cerl¡Êed Public Accountonts ond Consuhonts

21250 Hrythorne Blvd, Suite ì50, Torronce, CA 90503

t: 310l' 792-Á6t0 f: (3t0| 792-dl,l0

p ose.

The proce es and our findings are as follows

Rentlls: No exceptiotts were ttoted.

2- Obtained the Treasury's recouciliatious of investmeuts and other safe t securities at

mathernafical accurâcy of the reco¡rciliatious and traced rnaterial reconciling ilerx to
s orting docrunents-

Resttlls: No exceplions were noled.
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3. Obtained the Treas 's recolciliatious of cash aud iuvestrnents at July 31, 2013, Augtrst

between the Treas 's records aud the Auditor-Conh'oller's records pu'Strant to
Govemr¡reut Code Section 26905. Tested the mathernatical accuracy of the

Rentlls: No exceplions were ilo

4. Agreed aurorurts reported on the statements of net positiou at Septeurber 30, 2013 to the
records ofthe Treas

Resulls: No erceptions were noled.

We were not engaged to did not conduct an audit, the objective of which would be the

ßya C'14 ø-*.L,Qe-
Los les, CA
Marcl¡ 7.2014
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