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Acting Aud itor-Controller

SUBJECT: REVIEW OF THE COUNTY TREASURER'S STATEMENTS OF NET
POSITION FOR THE QUARTER ENDED DECEMBER 31 ,2013

California Government Code Section 26920 requires quarterly reviews of each county
treasurer's Statements of Net Assets (i.e., Statements of Net Position) in the county
treasury. We contracted with an independent Certified Public Accounting firm, Bazilio
Cobb Associates, PC (BCA), to review the County Treasurer and Tax Collector's (TTC)
Statements of Net Position for the quarter ended December 31, 2013. BCA conducted
the review in accordance with the Statements on Standards for Accounting and Review
Services issued by the American lnstitute of Certified Public Accountants. BCA also
performed several agreed-upon procedures, primarily in the areas of cash and
investment reconciliations.

BCA's review report (Attachment l) indicates that they are not aware of any material
modifications that should be made to the Statements of Net Position in order for them to
be in conformity with accounting principles generally accepted in the United States of
America, with the exception of TTC management not including certain risk disclosures
required under Governmental Accounting Standards Board Statement No. 40. TTC
management elected to omit the risk disclosures since they are not required by
California Government Code Section 26920, and are not necessary to meet the
objectives of the users of the quarterly Statements of Net Position. TTC provides the
full risk disclosures in the annual audit of the Treasury's financial statements.

BCA's agreed-upon procedures report (Attachment ll) indicates they performed the
following procedures:
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1. Obtained TTC's bank reconciliatíons at December 31, 2013, verified that the
bank accounts were reconciled to TTC's accounting records and confirmed the
TTC's cash held by banks. Tested the mathematical accuracy of the
reconciliations and traced material reconciling items to supporting documents.

2. Obtained TTC's reconciliations of investments and other safekept securities at
December 31, 2013, verified that the investments recorded in TTC's records
were reconciled to TTC's custodial bank and confirmed investments held by
TTC's safekeeping agent and other custodians at December 31 ,2013. Tested
the mathematical accuracy of the reconciliations, and traced material reconciling
items to supporting documents.

3. Obtained TTC's reconciliations of cash and investments at October 31 , 2013,
November 30, 2013, and December 31, 2013, and verified that cash and
investments were reconciled between TTC's records and Auditor-Controller's
records pursuant to Government Code Section 26905. Tested the mathematical
accuracy of the reconciliations and traced material reconciling items to
supporting documents.

4. Agreed the amounts reported on the Statements of Net Position at December 31,
2013, to TTC's records.

BCA's agreed-upon procedures report did not identify any exceptions

Please call me if you have any questions, or your staff may call Robert Smythe at (213)
253-0101.

JN:AB:RS:MP

Attachments

c: William T Fujioka, Chief Executive Officer
Mark J. Saladino, Treasurer and Tax Collector
Public lnformation Office
Audit Committee
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Statements of Net Position and lndependent
Accountant's Review Report

December 31,2013

Baziìio Cobb
Associates
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21250 Hwthorne Blvd, Suite 1 50, lorronce, CA 90503
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The Honorable Board of Supervisors of the
Cor of Los Angeles, Califomia

the Treas 's urauagemeut. A review is substautially less in scope than a¡r audit, the objective of

Treas pursuant to the regulatory provisiou described in Note l, and are ¡rot intended to be a

relevant to the a¡ation and fair presentation of the statements of net position-

that the results oforu procedrues provide a reasonable basis for our report.

Basecl on otu revierv, with the exception of the ¡uatter described i¡r the follorving paragraph, we

As explained in Note I to the statements of net position, manageurent has not prcsented the risk
disclosrues requiled urder Govenrurental Accorurting Standards Bo Stateurent No. 40,
Deposil and Inveshten¡ Risk Disclosures - on outendntent of GASB S[olenrcnl ,ÀIo. J since such
disclosures are not required by the Califomia Goveuuneut Code Section 2692O atð are uot
necessary to meet the objectives of the ruers of the staterneuts of net position.

Washington www.baziliocobb.com los Angeles
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LOS ANGELES COTII\TY TREASURY
STATEMENTS OF NET POSITION

DECEMBER3l,2013

Exter¡¡l

Pool

Specific

se

r
Specific

Assets

asuer Cash

st Receirabb

$ 450,949,365

25"703,757,716

33.965.76t

$ $

30t,926

Total ets 26,t88,672,842 t29,634,764 30t,926

s

249.970,819

TôtalLiâb 249,970.8t9

s t29,634;l& $ 301.926

3

129,098,515

536,249
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LOS ANGELES COUNTY TREASTIRY
NOTE TO STATEMENTS OF NET POSITION

DECEMBER3I,2013

i\-OTE I SUI\IùIARY OF SI FICANT ÄCCOIt{TING POLICIES

of the Pool participants that irchrde the Courty aud o eutilies that ale required
by State staftrtes to participate in the Pool such as. local school districts"

1300.76.1" Title 28. Calitbmia Code of ReErlations ("State Code"). State of

Finaucial State h'esentation

The accourp iug staternents of net position were prepaled o¡r the accrual basis

couce¡rtratiou of credit risk, ctrstodial credit risk. alrd interest rate risk. Treas
mauagement has elected to ourit risk disclosrues required by Govenuueutal

InvesÍnøtl Risk Disclosttres - ott olrcndnrcnt of GASB Sfatanent No. J, since such
disclosrues are uot requilecl by tlie Califomia Govelu¡reut Code Section 26920
and ale not necessary to ureet the objectives ofthe users ofthe staterueuts ofnet
posrtrou.
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NOTE 1

LOS ANGELES COUNTY TREASTIRY
NOTE TO STATEMENTS OF NET POSITION

DECE}IBER 31,2013

Sf; OF SIGNIFICANT ACCOLÌÌ.{TING POLICIES
(coNT ED)

As of Decenrber 31,2013, the Treasruymai¡rtaìnecl accoturts il six b s. The

5450.86 ruilliou plus $90 thousaud i¡r cash i¡r the Treas 's vartlt.

Uncler Califomia Govenuneut Code Section 536-52, each fi¡raucial furstihrtiou in
Califomia is reqtrired to pledge a pool of secruities as collateml against all of its

of eligible secruities the requiled collateral percentage of at least ll0%,
respectively. Iu additiou, rurder Goveuuueut Code Sectiou 53653. the Treas
has discretion to waive sectuity for the poflion of osits as insrued prusrnnt

secruity for the portiou of osits which is federally insued.

The Cor 's deposits ale insrued by the Federal Deposit Instuance Corporatiou
(FDIC) up to lhe legal rnaxiruum of $250 thousand per deposit. The Trea 's

thousald-

principal. to vide sutïrcient cash to rueet clisbruseruent ueeds. atd to achiele a
reftul. The cash florv needs of the Pool paficipaûts ale uro¡ritored daily to ensrue
that sufficieut liquittitl is ruaintaiuecl to meet the ueeds of participauts.

hiSh lity fixed income investments.

The SPI portfolio is used to accornt for the net position of hdividual stûrert
accorurts, iu agpeegate. The related investrnent activity occurs separately frour the
Pool aud is provided as a service to Pool participarrts and extemal irvestors. The
individual investrueut strategies ale based on the requests fr'our the parlicipauts.

The Other Specific estrnents are used to accorut for the assets placed rvith the
Treas prusruut to State Clode. The investment activity occrus sepalately fi'our
the Corurty's Pool ancl the related invesülent strategies are gol'emed by State

Cocle.
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NOTE T

LOS ANGELES COUNTY TREASTIRY
NOTE TO STATE NTS OF NET POSITION

DECEMBER3l,2OI3

(coNTrNLfED)

value.

Pool FairV¡hre Cost

ColurercblPaper
C sit Notes

U.S. Tre Notes

TotalPool

SPI

s 7,743,604,325

254,504,830

39,000,

4.724,62t,625
rt.997.823.386

,663,150
499,5,1O,400

$ 7.743.569,680

254.225.528

4.725.t69.8r8
12.205.725,5tO

446. ,732
499.474,t94

s 25,703,757,7t6 525,913,6t4.462

FairV¡hre g$

$ t,544,882
49.538.438

4,810,

$ 1,522.3tO

49.524,t93

4,810,

73,106,781 76,575.945

98.4t4 85.51 I

$ 129,098,515 $ 132,517.959

g!
301,870s
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lndependent Accountant's Report on Applying
Agreed-Upon Procedures

December 31, 2013

Baziìio Cobb
AssociatesBCA
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@ Bazilio Cobb
Associates

Cerlified Public Accounlonls o¡d Consultonls

21250 Hwhorne Blvd, Suite ì50, Torronce, CA 90503

t: l3t0l 792'46Áo l: (3101 792'At ÁO

The Houorable Board of S sors of the
C of Los Angeles, Califomia

p ose.

Resulls: No exceptions were noled.

2. Obtaiuecl the Treas 's reconciliations of i.¡rvestruelrts and other safekept seculities at
December 31, 2013, verihed that the ilrveshueuts recorded i¡r the Treas 's records were
reconciled to the Treasury's custodial bank aud coufin¡red the i¡rvesturents held by the
Treas 's safekeeping agent and other crstodians at Decernber 31,2013. Tested the
natheruatical accruacy of the reco¡rciliatious and traced uraterial reconciling items to
supportiug doctuuents.

Resulls: No exceplions vere noted
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November 30, 2013, aud Deceruber 31, 2013 and verified that cash arrd investurents were

to Govemrnent Code Section 26905. Tested the urathenatical accruacy of the

Renths: No exceptions u¡ere noled.

4. Agreed amounts reported on the statenents of net positiol at Dece er 31, 2013 to the
records ofthe Treas

ResttlÍs: No ercepliorts were noled.

expression of an opiniou on the statenreuts of net position. Accordingly, we do uot ress

to otu attenfiou that would have been reported to you.

Los Angeles, CA
9,2014
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